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2001-02  BUDGET  BACKDROP20012001--02  BUDGET  BACKDROP02  BUDGET  BACKDROP

� Economy has slowed dramatically

� Predictions of a quick recovery are critical

� Revenue collections have been erratic

� Relying on strong personal income tax 
collections this Spring

�� Economy has slowed dramaticallyEconomy has slowed dramatically

�� Predictions of a quick recovery are criticalPredictions of a quick recovery are critical

�� Revenue collections have been erraticRevenue collections have been erratic

�� Relying on strong personal income tax Relying on strong personal income tax 
collections this Springcollections this Spring
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Seasonally Adjusted Annualized Growth RatesSeasonally Adjusted Annualized Growth Rates
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Real Gross Domestic ProductReal Gross Domestic ProductReal Gross Domestic Product

Annual Rates of GrowthAnnual Rates of Growth
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U.S. Retail SalesU.S. Retail SalesU.S. Retail Sales
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General Fund Revenues Compared to EstimateGeneral Fund Revenues Compared to EstimateGeneral Fund Revenues Compared to Estimate
YearYear--toto--DateDate
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GENERAL  FUND
Actual and Revised 2000-01

Revenues Compared to Estimate
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General FundGeneral FundGeneral Fund

Beginning Balance . . . . . . . . . . . . . . $ 610 $ 313
Receipts . . . . . . . . . . . . . . . . . . . . . . 19,650 20,509
Tax Reductions . . . . . . . . . . . . . . . . .  .  .  . – 45

Funds Available . . . . . . . . . . . . . . . . $ 20,260 $ 20,777

Appropriated . . . . . . . . . . . . . . . . . . . – 19,979 – 20,772
Lapses . . . . . . . . . . . . . . . . . . . . . . . . 87 .  .  .  .

Closing Balance . . . . . . . . . . . . . . . . $ 368 $ 5
Less Transfer to Rainy Day Fund . . . – 55 – 1

Ending Balance . . . . . . . . . . . . . . . . $ 313 $ 4

Beginning BalanceBeginning Balance . . . . . . . . . . . . . .. . . . . . . . . . . . . . $$ 610610 $$ 313313
ReceiptsReceipts . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . 19,65019,650 20,50920,509
Tax ReductionsTax Reductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .  .  ..  .  .  . –– 4545

Funds AvailableFunds Available . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . $$ 20,26020,260 $$ 20,77720,777

AppropriatedAppropriated . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . –– 19,97919,979 –– 20,77220,772
LapsesLapses . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . 8787 .  .  .  ..  .  .  .

Closing BalanceClosing Balance . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . $$ 368368 $$ 55
Less Transfer to Rainy Day FundLess Transfer to Rainy Day Fund . . .. . . –– 5555 –– 11

Ending BalanceEnding Balance . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . $$ 313313 $$ 44

MillionsMillions
20002000--0101 20012001--0202
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2001-02 Tax Cuts20012001--02 Tax Cuts02 Tax Cuts
MillionsMillions

• Capital Stock & Franchise Tax . . . . . . . . . . . . . . . . . . . . . $ – 172.3
One and one-half mill reduction effective January 2001.
Additional one mill reduction effective January 2002.
Phase-out by one mill annual reductions of the tax rate

until eliminated in 2009.

• Personal Income Tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . – 17.8
Increase dependent allowance by $1,000 to $8,500.

• Sales and Use Tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . – 10.7
Personal Computer Plus Tax Holiday.

• Job Creation and Neighborhood Assistance Tax
Credits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . – 14.5

• Repeal Nuisance Taxes . . . . . . . . . . . . . . . . . . . . . . . . . . – 1.6
_________

Total Tax Cut $ – 216.9

•• Capital Stock & Franchise TaxCapital Stock & Franchise Tax . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . $$ –– 172.3172.3
One and oneOne and one--half mill reduction effective January 2001.half mill reduction effective January 2001.
Additional one mill reduction effective January 2002.Additional one mill reduction effective January 2002.
PhasePhase--out by one mill annual reductions of the tax rateout by one mill annual reductions of the tax rate

until eliminated in 2009.until eliminated in 2009.

•• Personal Income TaxPersonal Income Tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . –– 17.817.8
Increase dependent allowance by $1,000 to $8,500.Increase dependent allowance by $1,000 to $8,500.

•• Sales and Use TaxSales and Use Tax . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . –– 10.710.7
Personal Computer Plus Tax Holiday.Personal Computer Plus Tax Holiday.

•• Job Creation and Neighborhood Assistance TaxJob Creation and Neighborhood Assistance Tax
CreditsCredits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . –– 14.514.5

•• Repeal Nuisance TaxesRepeal Nuisance Taxes . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . –– 1.61.6
__________________

Total Tax CutTotal Tax Cut $$ –– 216.9216.9
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INCOME TAX FORGIVENESSINCOME TAX FORGIVENESS
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INCOME TAX FORGIVENESSINCOME TAX FORGIVENESS
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Rainy Day FundRainy Day FundRainy Day Fund

With the projected transfer at the end of 2001-02, the

balance in the Rainy Day Fund will be nearly $1.3 billion.

With the projected transfer at the end of 2001With the projected transfer at the end of 2001--02, the02, the

balance in the Rainy Day Fund will be nearly $1.3 billion.balance in the Rainy Day Fund will be nearly $1.3 billion.

Ending Cash BalanceEnding Cash BalanceEnding Cash Balance Balance as Percentage of
General Fund Revenue

Balance as Percentage ofBalance as Percentage of
General Fund RevenueGeneral Fund Revenue
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Slowing The Growth In SpendingSlowing The Growth In SpendingSlowing The Growth In Spending
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Basic EducationBasic EducationBasic Education

�Total State support to local schools. . . . . . . . . . . . . . . . . . . . . . . . . .$ 6.4 Billion

• School district savings due to reduced retirement rate . $ 44 M
• Increased direct State support to local school districts .   231 M

Total $ 275 M

• 4% increase in Basic Education Funding . . . . . . . . . . . . . $151.7 M
• 10% Increase for Special Education . . . . . . . . . . . . . . . . . 78.3 M
• School Improvement Grants (total) . . . . . . . . . . . . . . . . . . 26.7 M
• Education Support Services . . . . . . . . . . . . . . . . . . . . . . . 23.6 M
• Increase for Authority Rentals and Sinking Fund . . . . . . 8.6 M
• Early Intervention Increase . . . . . . . . . . . . . . . . . . . . . . . . 5.3 M
• Performance Incentive Program Increase . . . . . . . . . . . . 3.4 M
• Increase for Vocational Education . . . . . . . . . . . . . . . . . 2.3 M
• Charter Schools Increase . . . . . . . . . . . . . . . . . . . . . . . . . 2.0 M
• Increase for Safe and Alternative Schools . . . . . . . . . . . 1.1 M

��Total State support to local schoolsTotal State support to local schools . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . .$. . . . . . .$ 6.4 6.4 BillionBillion

• School district savings due to reduced retirement rate• School district savings due to reduced retirement rate .. $$ 44 M44 M
• Increased direct State support to local school districts• Increased direct State support to local school districts .   .   231 M231 M

Total $Total $ 275 M275 M

• 4% increase in Basic Education Funding• 4% increase in Basic Education Funding . . . . . . . . . . . . .. . . . . . . . . . . . . $$151.7 M151.7 M
• 10% Increase for Special Education • 10% Increase for Special Education . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . 78.3 M78.3 M
• School Improvement Grants (total)• School Improvement Grants (total) . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 26.7 M26.7 M
• Education Support Services • Education Support Services . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . 23.6 M23.6 M
• Increase for Authority Rentals and Sinking Fund • Increase for Authority Rentals and Sinking Fund . . . . . .. . . . . . 8.6 M8.6 M
• Early Intervention Increase• Early Intervention Increase . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . 5.3 M5.3 M
• Performance Incentive Program Increase• Performance Incentive Program Increase . . . . . . . . . . . .. . . . . . . . . . . . 3.4 M3.4 M
• Increase for Vocational Education• Increase for Vocational Education . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . 2.3 M2.3 M
• Charter Schools Increase• Charter Schools Increase . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.0 M2.0 M
• Increase for Safe and Alternative Schools• Increase for Safe and Alternative Schools . . . . . . . . . . .. . . . . . . . . . . 1.1 M1.1 M
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Growth in School District
Enrollment, Inflation and State Support

Over the last 7 years
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Cumulative Retirement Savings
for School Districts*

Cumulative Retirement Savings
for School Districts*
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2001-02 Basic Education Funding20012001--02 Basic Education Funding02 Basic Education Funding
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Libraries, Reading and LiteracyLibraries, Reading and LiteracyLibraries, Reading and Literacy

• Local Library funding:
• State support for local libraries ($13 M increase) . . . . . . . . . . $ 75.3 M
• Library Access . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7.4 M
• Access Pennsylvania – electronic library . . . . . . . . . . . . . . $ 4.0 M

• State Library . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4.3 M

• Library services for visually impaired/disabled . . . . . . . . . . . . $ 3.0 M
________

Libraries Total $ 94.0 M

• Read-to-Succeed (third year) . . . . . . . . . . . . . . . . . . . . . . . . . . $ 25.0 M

• Adult and family literacy ($1.7 M increase) . . . . . . . . . . . . . . . . . $ 19.7 M
________

Grand Total $138.7 M

•• Local Library funding:Local Library funding:
• State support for local libraries • State support for local libraries ($13 M increase)($13 M increase) . . . . . . . . . .. . . . . . . . . . $$ 75.3 M75.3 M
• Library Access• Library Access . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . $$ 7.4 M7.4 M
• • Access PennsylvaniaAccess Pennsylvania –– electronic libraryelectronic library . . . . . . . . . . . . . .. . . . . . . . . . . . . . $$ 4.0 M4.0 M

•• State Library State Library . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . $$ 4.3 M4.3 M

•• Library services for visually impaired/disabledLibrary services for visually impaired/disabled . . . . . . . . . . . .. . . . . . . . . . . . $$ 3.0 M3.0 M
________________

Libraries TotalLibraries Total $$ 94.0 M94.0 M

•• ReadRead--toto--Succeed Succeed (third year)(third year) . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . $$ 25.0 M25.0 M

•• Adult and family literacy Adult and family literacy ($1.7 M increase($1.7 M increase)) . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . $$ 19.7 M19.7 M
________________

Grand TotalGrand Total $$138.7 M138.7 M
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Library FundingLibrary FundingLibrary Funding

2020

Total Commonwealth support for public libraries has nearly tripled during the Ridge 
Administration, from $32.8 million in 1994-95 to $94.0 million in 2001-02.
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Higher EducationHigher EducationHigher Education

• Total State support for higher education . . . . . . . . . . . . $ 1.9 B

• Direct support of colleges and universities (increases):
Community Colleges . . . . . . . . . . . . . . . . . . . . . . . . . . $ 9.2 M
State System of Higher Education . . . . . . . . . . . . . . . $  18.0 M
State-Related Universities . . . . . . . . . . . . . . . . . . . . . . $ 16.8 M

• 7 percent increase for PHEAA scholarships . . . . . . . . . . $ 22.0 M

• Graduation Incentive Program ($2 M increase). . . . . . . . . $ 8.0 M

• Institutional Assistance Grants increase . . . . . . . . . . . . $ 1.2 M

•• Total State support for higher educationTotal State support for higher education . . . . . . . . . . . .. . . . . . . . . . . . $$ 1.9 B1.9 B

•• Direct support of colleges and universities (increases):Direct support of colleges and universities (increases):
Community CollegesCommunity Colleges . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . $$ 9.2 M9.2 M
State System of Higher EducationState System of Higher Education . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . $  18.0 M$  18.0 M
StateState--Related UniversitiesRelated Universities . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . $$ 16.8 M16.8 M

•• 7 percent increase for PHEAA scholarships7 percent increase for PHEAA scholarships . . . . . . . . . .. . . . . . . . . . $$ 22.0 M22.0 M

•• Graduation Incentive Program ($2 M increase)Graduation Incentive Program ($2 M increase). . . . . . . . .. . . . . . . . . $$ 8.0 M8.0 M

•• Institutional Assistance Grants increaseInstitutional Assistance Grants increase . . . . . . . . . . . .. . . . . . . . . . . . $$ 1.2 M1.2 M
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Student AidStudent AidStudent Aid
Higher Education Assistance AgencyHigher Education Assistance AgencyHigher Education Assistance Agency

1994-95 2001-02
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Since 1994-95, State funding for student aid has increased by $138 million or 67 percent.



Early Childhood InitiativeEarly Childhood InitiativeEarly Childhood Initiative

• CyberStart and Bridging the Digital Divide . . . . . . . . . . . . . . . . $ 13.1 M

• Child Care Start-Up Challenge Grants . . . . . . . . . . . . . . . . . $ 10.0 M

• Expanded Early Intervention . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 9.4 M

• Nurse Home Visitation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 7.2 M

• Parent-Child Home Program . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 4.0 M

• Head Start Collaboration Project . . . . . . . . . . . . . . . . . . . . . . . $ 2.0 M

• Early Childhood Education . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 1.8 M

• Child Abuse Prevention . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 0.5 M

________

TOTAL $ 48.0 M

•• CyberStartCyberStart and Bridging the Digital Divide . . . . . . . . . . . . . . .and Bridging the Digital Divide . . . . . . . . . . . . . . . .. $$ 13.1 M13.1 M

•• Child Care StartChild Care Start--Up Challenge Grants Up Challenge Grants . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . $$ 10.0 M10.0 M

•• Expanded Early InterventionExpanded Early Intervention . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 9.4 M9.4 M

•• Nurse Home VisitationNurse Home Visitation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 7.2 M7.2 M

•• ParentParent--Child Home ProgramChild Home Program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 4.0 M4.0 M

•• Head Start Collaboration Project Head Start Collaboration Project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 2.0 M2.0 M

•• Early Childhood Education Early Childhood Education . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 1.8 M1.8 M

•• Child Abuse PreventionChild Abuse Prevention . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 0.5 M0.5 M

________________

TOTALTOTAL $$ 48.0 M48.0 M

2323



Children & FamiliesChildren & FamiliesChildren & Families

2424

• Child Care (total funds) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $393.3 M
• Children’s Health Insurance Program (total funds) . . . . . . . . . . . . . 172.0 M
• Expand home ownership . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.0 M
• Expanded employment and training . . . . . . . . . . . . . . . . . . . . . . . . 30.9 M
• Services for youth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24.0 M
• Tobacco cessation programs for MA clients . . . . . . . . . . . . . . . . . . 10.2 M
• Adoption (total) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.0 M
• Expanded domestic violence and rape prevention . . . . . . . . . . . . . 5.0 M
• Matched savings accounts for asset accumulation . . . . . . . . . . . . 2.0 M

• Child Care (total funds) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $393.3 M
• Children’s Health Insurance Program (total funds) . . . . . . . . . . . . . 172.0 M
• Expand home ownership . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.0 M
• Expanded employment and training . . . . . . . . . . . . . . . . . . . . . . . . 30.9 M
• Services for youth . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 24.0 M
• Tobacco cessation programs for MA clients . . . . . . . . . . . . . . . . . . 10.2 M
• Adoption (total) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 9.0 M
• Expanded domestic violence and rape prevention . . . . . . . . . . . . . 5.0 M
• Matched savings accounts for asset accumulation . . . . . . . . . . . . 2.0 M

Tax CutsTax Cuts

Program SupportProgram Support

�Working Families Income Tax Cut . . . . . . . . . . . . . . . . . . . . . . . . . . $ -17.8 M�Working Families Income Tax Cut . . . . . . . . . . . . . . . . . . . . . . . . . . $ -17.8 M



Child CareChild Care
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Health Investment PlanHealth Investment PlanHealth Investment Plan

• 5% Annual deposit to the Endowment Account . . . . . . . . . . . . $ 17 M

• 40% Health insurance
• Uninsured adults . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 110 M
• Subsidized Medical Assistance for the disabled. . . . . . $ 26 M

• 15% Home and community-based care . . . . . . . . . . . . . . . . . . . $ 51 M

• 10% Tobacco use prevention . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 34 M

• 10% Health research . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 34 M

• 10% Reimbursement to hospitals for uncompensated care . . $ 34 M
• 5% Tobacco use cessation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 17 M

• 5% Venture capital for health & biotechnology companies . . $ 17 M

• $90 M in 2000-01 one-time funding for biotechnology research centers

•• 5% Annual deposit to the Endowment Account5% Annual deposit to the Endowment Account . . . . . . . . . . . .. . . . . . . . . . . . $$ 17 M17 M

•• 40% Health insurance40% Health insurance
•• Uninsured adultsUninsured adults . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 110 M110 M
•• Subsidized Medical Assistance for the disabledSubsidized Medical Assistance for the disabled. . . . . .. . . . . . $$ 26 M26 M

•• 15% Home and community15% Home and community--based carebased care . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . $$ 51 M51 M

•• 10% Tobacco use prevention10% Tobacco use prevention . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 34 M34 M

•• 10% Health research10% Health research . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . $$ 34 M34 M

•• 10% Reimbursement to hospitals for uncompensated care10% Reimbursement to hospitals for uncompensated care . .. . $$ 34 M34 M
•• 5% Tobacco use cessation5% Tobacco use cessation . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 17 M17 M

•• 5% Venture capital for health & biotechnology companies5% Venture capital for health & biotechnology companies . .. . $$ 17 M17 M

•• $90 M in 2000$90 M in 2000--01 one01 one--time funding for biotechnology research centerstime funding for biotechnology research centers

Making Pennsylvanians HealthierMaking Pennsylvanians HealthierMaking Pennsylvanians Healthier
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Expanding Opportunities for
Older Pennsylvanians and Persons with Disabilities

Expanding Opportunities forExpanding Opportunities for
Older Pennsylvanians and Persons with DisabilitiesOlder Pennsylvanians and Persons with Disabilities

• Community long-term care system reform . . . . . . . . . . . . . . . . . . . $ 43.1 M

• Expanded home and community-based services for:
- persons with mental retardation . . . . . . . . . . . . . . . . . . . . . . . . . . . 42.9 M
- persons with physical disabilities . . . . . . . . . . . . . . . . .  . . . . . . . . 19.4 M
- persons with mental health needs . . . . . . . . . . . . . . . . . . . . . . . . . 9.0 M

• Direct careworker recruitment and retention . . . . . . . . . . . . . . . . . . 41.3 M

• State Supplement for personal care residents . . . . . . . . . . . . . . . .  14.9 M

• Psychiatric rehabilitation in HealthChoices . . . . . . . . . . . . . . . . . . 8.5 M

• Mental retardation systems monitoring . . . . . . . . . . . . . . . . . . . . . . 6.6 M

• Respite care . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.5 M

• Community long-term care system reform . . . . . . . . . . . . . . . . . . . $ 43.1 M

• Expanded home and community-based services for:
- persons with mental retardation . . . . . . . . . . . . . . . . . . . . . . . . . . . 42.9 M
- persons with physical disabilities . . . . . . . . . . . . . . . . .  . . . . . . . . 19.4 M
- persons with mental health needs . . . . . . . . . . . . . . . . . . . . . . . . . 9.0 M

• Direct careworker recruitment and retention . . . . . . . . . . . . . . . . . . 41.3 M

• State Supplement for personal care residents . . . . . . . . . . . . . . . .  14.9 M

• Psychiatric rehabilitation in HealthChoices . . . . . . . . . . . . . . . . . . 8.5 M

• Mental retardation systems monitoring . . . . . . . . . . . . . . . . . . . . . . 6.6 M

• Respite care . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.5 M

2727

Program IncreasesProgram IncreasesProgram Increases



Excelling in the Digital EconomyExcelling in the Digital EconomyExcelling in the Digital Economy

� Capital Stock and Franchise Tax phase-out . . . . . . . . . . . $ -172.3 M
� Personal computer sales tax holiday . . . . . . . . . . . . . . . . -10.7 M
� Job creation tax credit expansion . . . . . . . . . . . . . . . . . . -2.5 M

�� Capital Stock and Franchise Tax phaseCapital Stock and Franchise Tax phase--out . . . . . . . . . . .out . . . . . . . . . . . $$ --172.3 M172.3 M
�� Personal computer sales tax holidayPersonal computer sales tax holiday . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . --10.7 M10.7 M
�� Job creation tax credit expansionJob creation tax credit expansion . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . --2.5 M2.5 M
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• Opportunity grants for expansion or relocation in PA . . . . . . . . . . .$ 40.0 M
• Infrastructure Development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.5 M
• Customized job training to meet employer needs . . . . . . . . . . . . . . . 37.5 M
• “Brain Gain” retention and attraction of young people . . . . . . . . . . . 10.0 M

• Opportunity grants for expansion or relocation in PA . . . . . . . . . . .$ 40.0 M
• Infrastructure Development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 33.5 M
• Customized job training to meet employer needs . . . . . . . . . . . . . . . 37.5 M
• “Brain Gain” retention and attraction of young people . . . . . . . . . . . 10.0 M

Tax CutsTax Cuts

Employers & JobsEmployers & Jobs

• Ben Franklin Technology Development Authority . . . . . . . . . . . . . . .$ 56.4 M
• Industrial Resource Centers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.2 M
• SciTech and Technology Scholarships . . . . . . . . . . . . . . . . . . . . . . . . 8.2 M
• Internet-based marketing to attract business . . . . . . . . . . . . . . . . . . . 5.5 M

• Ben Franklin Technology Development Authority . . . . . . . . . . . . . . .$ 56.4 M
• Industrial Resource Centers . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 11.2 M
• SciTech and Technology Scholarships . . . . . . . . . . . . . . . . . . . . . . . . 8.2 M
• Internet-based marketing to attract business . . . . . . . . . . . . . . . . . . . 5.5 M

TechnologyTechnology



• Education Technology:
• Integrated Learning Systems, Digital School

Districts and Spending Analysis Project . . . . . . . . . . . . . . . . . $ 26.6
• Higher Education Technology Grants . . . . . . . . . . . . . . . . . . . . 5.5
• Technology for Nonpublic Schools . . . . . . . . . . . . . . . . . . . . . . . 8.0 

Education Technology Total $ 40.1

• Integrated Management Systems . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 46.5
• Justice Network and IIMS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.4
• Human Services Technology Enhancements. . . . . . . . . . . . . . . . . . . . 30.5
• Information Communication . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 26.2
• Enterprise-wide Technology Projects . . . . . . . . . . . . . . . . . . . . . . . . . 25.6
• Public Safety Radio System . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 17.9
• Electronic Government . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 10.0
• Law Enforcement Technology Enhancements. . . . . . . . . . . . . . . . . . . 10.0

Technology Total $ 247.2

•• Education Technology:Education Technology:
•• Integrated Learning Systems, Digital SchoolIntegrated Learning Systems, Digital School

Districts and Spending Analysis ProjectDistricts and Spending Analysis Project . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . $$ 26.626.6
•• Higher Education Technology GrantsHigher Education Technology Grants . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . 5.55.5
•• Technology for Nonpublic SchoolsTechnology for Nonpublic Schools . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . 8.0 8.0 

Education Technology TotalEducation Technology Total $$ 40.140.1

•• Integrated Management SystemsIntegrated Management Systems . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . $$ 46.546.5
•• Justice Network and IIMSJustice Network and IIMS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40.440.4
•• Human Services Technology EnhancementsHuman Services Technology Enhancements. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . 30.530.5
•• Information CommunicationInformation Communication . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 26.226.2
•• EnterpriseEnterprise--wide Technology Projectswide Technology Projects . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . 25.625.6
•• Public Safety Radio SystemPublic Safety Radio System . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. 17.917.9
•• Electronic GovernmentElectronic Government . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . 10.010.0
•• Law Enforcement Technology EnhancementsLaw Enforcement Technology Enhancements. . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . 10.010.0

Technology Total $ 247.2

Technology
To Better Serve Pennsylvania

TechnologyTechnology
To Better Serve PennsylvaniaTo Better Serve Pennsylvania

MillionsMillions
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*

* Includes General and Motor License Funds
** Includes General , Federal and Other Funds

**



The Government Performance Project
Grading the States 2001

The Government Performance ProjectThe Government Performance Project
Grading the States 2001Grading the States 2001

Pennsylvania’s Average Grade: B+
Only 3 States received a higher average grade

Pennsylvania’s Average Grade: B+Pennsylvania’s Average Grade: B+
Only 3 States received a higher average gradeOnly 3 States received a higher average grade
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Enhancing Public SafetyEnhancing Public SafetyEnhancing Public Safety

• State Police Crime-Fighting Technology (total). . . . . . . . . . . . . . $50.0 M

• State correctional institutions including the opening of a new
600-bed prison in Indiana County. . . . . . . . . . . . . . . . . . . . . . . . . 49.1 M

• Public Safety Radio System (total) . . . . . . . . . . . . . . . . . . . . . . . 17.9 M

• Mental Health & Substance Abuse services for parolees . . . . . 2.5 M

• Increase services for juvenile offenders . . . . . . . . . . . . . . . . . . 2.4 M

• Research-based Violence Prevention . . . . . . . . . . . . . . . . . . . . . 2.0 M

• Partnership for Safe Children expansion . . . . . . . . . . . . . . . . . . 1.8 M

• Civilian Support so State Police troopers can focus on law
enforcement duties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.5 M

• Weed and Seed Program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.2 M

• Drug Education and Law Enforcement . . . . . . . . . . . . . . . . . . . . 1.2 M

•• State Police CrimeState Police Crime--Fighting Technology (total)Fighting Technology (total). . . . . . . . . . . . . .. . . . . . . . . . . . . . $$ 50.0 M50.0 M

•• State correctional institutions including the opening of a newState correctional institutions including the opening of a new
600600--bed prison in Indiana Countybed prison in Indiana County. . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . 49.1 M49.1 M

•• Public Safety Radio System (total)Public Safety Radio System (total) . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . 17.9 M17.9 M

•• Mental Health & Substance Abuse services for paroleesMental Health & Substance Abuse services for parolees . . . . .. . . . . 2.5 M2.5 M

•• Increase services for juvenile offendersIncrease services for juvenile offenders . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 2.4 M2.4 M

•• ResearchResearch--based Violence Preventionbased Violence Prevention . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 2.0 M2.0 M

•• Partnership for Safe Children expansionPartnership for Safe Children expansion . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . 1.8 M1.8 M

•• Civilian Support so State Police troopers can focus on lawCivilian Support so State Police troopers can focus on law
enforcement dutiesenforcement duties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . 1.5 M1.5 M

•• Weed and Seed ProgramWeed and Seed Program . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1.2 M1.2 M

•• Drug Education and Law EnforcementDrug Education and Law Enforcement . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . 1.2 M1.2 M
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Growing GreenerGrowing GreenerGrowing Greener

• Watershed preservation and restoration . . . . . . . . $ 37.9 M $177.0 M

• Stormwater, water and sewer grants . . . . . . . . . . 32.9 M 153.6 M

• Rehabilitate State parks and forests facilities . . . 24.8 M 118.6 M

• Farmland preservation . . . . . . . . . . . . . . . . . . . . . . 20.6 M 100.9 M

• Abandoned mine reclamation and remediation . . 10.0 M 46.3 M

• Community conservation and open spaces . . . . . 8.2 M 35.6 M

• Water and sewer infrastructure projects . . . . . . . 1.0 M 6.0 M

• Plug abandoned oil and gas wells . . . . . . . . . . . . . 3.0 M 12.9 M

• Plant and animal conservation research . . . . . . . .5 M 2.0 M
_________ ________

Total $ 138.9 M $ 652.9M

•• Watershed preservation and restorationWatershed preservation and restoration . . . . . . . .. . . . . . . . $$ 37.9 M37.9 M $$ 177.0 M177.0 M

•• StormwaterStormwater, water and sewer grants, water and sewer grants . . . . . . . . . .. . . . . . . . . . 32.9 M32.9 M 153.6 M153.6 M

•• Rehabilitate State parks and forests facilitiesRehabilitate State parks and forests facilities . . .. . . 24.8 M24.8 M 118.6 M118.6 M

•• Farmland preservationFarmland preservation . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . 20.6 M20.6 M 100.9 M100.9 M

•• Abandoned mine reclamation and remediationAbandoned mine reclamation and remediation . .. . 10.0 M10.0 M 46.3 M46.3 M

•• Community conservation and open spacesCommunity conservation and open spaces . . . . .. . . . . 8.2 M8.2 M 35.6 M35.6 M

•• Water and sewer infrastructure projectsWater and sewer infrastructure projects . . . . . . .. . . . . . . 1.0 M1.0 M 6.0 M6.0 M

•• Plug abandoned oil and gas wellsPlug abandoned oil and gas wells . . . . . . . . . . . . .. . . . . . . . . . . . . 3.0 M3.0 M 12.9 M12.9 M

•• Plant and animal conservation researchPlant and animal conservation research . . . . . . .. . . . . . . .5 M.5 M 2.0 M2.0 M
__________________ ________________

TotalTotal $$ 138.9 M138.9 M $$ 652.9M652.9M
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Protecting Pennsylvania’s Environment in the 21st CenturyProtecting Pennsylvania’s Environment in theProtecting Pennsylvania’s Environment in the 21st Century21st Century

20012001--0202
Five Year Five Year 

TotalTotal



- $80 million for the State Museum of Pennsylvania

- $20 million for historic sites and museums
throughout the Commonwealth

-- $$80 million for the State Museum of Pennsylvania80 million for the State Museum of Pennsylvania

-- $$20 million for historic sites and museums20 million for historic sites and museums
throughout the Commonwealththroughout the Commonwealth

Pennsylvania Trail of HistoryPennsylvania Trail of HistoryPennsylvania Trail of History
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State Highway ConstructionState Highway ConstructionState Highway Construction State Highway MaintenanceState Highway MaintenanceState Highway Maintenance

State Funding for Transportation
State Construction and Maintenance Projects

State Funding for TransportationState Funding for Transportation
State Construction and Maintenance ProjectsState Construction and Maintenance Projects
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Local Highway and BridgesLocal Highway and BridgesLocal Highway and Bridges Local TransitLocal TransitLocal Transit

State Funding for Transportation
Local Highway and Transit Assistance
State Funding for TransportationState Funding for Transportation
Local Highway and Transit AssistanceLocal Highway and Transit Assistance
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The New Pennsylvania
A Record of Fiscal Discipline
The New PennsylvaniaThe New Pennsylvania
A Record of Fiscal DisciplineA Record of Fiscal Discipline

� Unprecedented seven consecutive years of tax cuts.

� Reduced spending growth.

� Record balance in the Rainy Day Fund - nearly $1.3 billion.

� No short-term note borrowings for three consecutive years.

� Bond rating upgrades and financial management awards.

�� Unprecedented seven consecutive years of tax cuts.Unprecedented seven consecutive years of tax cuts.

�� Reduced spending growth.Reduced spending growth.

�� Record balance in the Rainy Day Fund Record balance in the Rainy Day Fund -- nearly $1.3 billion.nearly $1.3 billion.

�� No shortNo short--term note borrowings for three consecutive years.term note borrowings for three consecutive years.

�� Bond rating upgrades and financial management awards.Bond rating upgrades and financial management awards.
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Governor Ridge’s VisionGovernor Ridge’s VisionGovernor Ridge’s Vision

� Cutting taxes to create jobs and help families.

� Excelling in the Digital Economy.

� Improving educational results and opportunities.

� Helping children and families.

� Protecting our environment: Growing Greener.

� Making Pennsylvanians healthier.

� Moving people from welfare to work.

� Strengthening fiscal discipline.

�� Cutting taxes to create jobs and help families.Cutting taxes to create jobs and help families.

�� Excelling in the Digital Economy.Excelling in the Digital Economy.

�� Improving educational results and opportunities.Improving educational results and opportunities.

�� Helping children and families.Helping children and families.

�� Protecting our environment: Growing Greener.Protecting our environment: Growing Greener.

�� Making Pennsylvanians healthier.Making Pennsylvanians healthier.

�� Moving people from welfare to work.Moving people from welfare to work.

�� Strengthening fiscal discipline.Strengthening fiscal discipline.

Having become a leader among states and a competitor 
among nations, Pennsylvania is now poised for greatness:

Having become a leader among states and a competitor Having become a leader among states and a competitor 
among nations, Pennsylvania is now poised for greatness:among nations, Pennsylvania is now poised for greatness:
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