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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 842 %5

Report of the Committee of Conference

To the Menbers of the House of Representatives and Senate:

We, the undersigned, Commttee of Conference on the part of
t he House of Representatives and Senate for the purpose of
considering House Bill No. 842, entitled:
"An act amending the act of March 10, 1949 (P.L.30, No.14),
entitled "An act relating to the public school system i ncluding
certain provisions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the | aws
relating thereto,' further providing for TRANSFERRED PROGRAMS
AND CLASSES AND FOR program of continui ng professional

EDUCATI ON AND FOR EDUCATI ONAL ASSI STANCE PROGRAM

PROVI DI NG FOR DI STRESSED SCHOOL DI STRI CTS AND STUDENT ATTENDANCE
IN OTHER DI STRI CTS; | N CHARTER SCHOOL PROVI SI ONS, FURTHER
PROVI DI NG FOR ENROLLMENT; * * * AND FURTHER PROVI DI NG FOR
PAYMENTS ON ACCOUNT OF LI M TED ENGLI SH PROFI Cl ENCY PROGRAMS, FOR
PAYMENTS TO | NTERVEDI ATE UNI TS, FOR SPECI AL EDUCATI ON PAYMENTS
TO SCHOCL DI STRI CTS AND FOR PENNSYLVANI A ACCOUNTABI LI TY GRANTS, "

respectfully submt the following bill as our report:

Dwi ght Evans
Janmes R Roebuck, Jr.
Jess M Stairs

(Committee on the part of the House of Representatives.)

Domi nic Pill eggi
G bson E. Arnstrong
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AN ACT

Amendi ng the act of March 10, 1949 (P.L.30, No.14), entitled "An

act relating to the public school system including certain
provi sions applicable as well to private and parochi al
school s; anendi ng, revising, consolidating and changi ng the
laws relating thereto," further providing for background
checks of prospective enpl oyees and conviction of enpl oyees
for certain offenses, in school finances, for annual budget,
in district and assistant superintendents, for eligibility,
i n professional enployees, for qualifications and for
transferred prograns and cl asses, in certification of
teachers, for program of continuing professional education;
provi ding for continuing professional education for school or
system | eaders and for Pennsyl vania school |eadership
standards; in pupils and attendance, further providing for
school lunch and breakfast reinbursenment; further providing
for duties of Departnent of Education relating to school
heal th services and for educational assistance prograny in
early learning prograns, further providing for Head Start
Suppl emrent al Assi stance Program establishing the

Pennsyl vani a Pre-K Counts Program providing for distressed
school districts and student attendance in other districts;
in opportunities for educational excellence, for

responsi bilities of departnment and State Board of Educati on;
i n education enpowernent provisions, providing for

superi ntendent power to reconmend di sm ssal; further
provi di ng for education enpowernent districts and for boards
of control for certain school districts; in comunity
education councils, further providing for State funding;
establishing the Pennsyl vania Technical College Progran in
educational inprovenent tax credit provisions, further
providing for limtations; providing for funding for public
libraries; in reinbursement by Conmonweal th and bet ween
school districts, further providing for small district

assi stance; providing for basic education funding for 2006-
2007 school year; further providing for paynents on account
of limted English proficiency progranms, for paynents to
internediate units, and for special education paynents to
school districts; providing for budget stabilization plan
progress report; and further providing for paynments on
account of pupil transportation, for Commonweal th

rei nbursenents for charter schools and cyber charter schools
and for Pennsyl vania accountability grants.

The General Assenbly of the Conmonweal th of Pennsyl vani a

her eby enacts as foll ows:

Section 1. Section 111(c.1) of the act of March 10, 1949

(P.L.30, No.14), known as the Public School Code of 1949, added
July 11, 2006 (P.L.1092, No.114), is anmended to read:

Section 111. Background Checks of Prospective Enpl oyes;

Convi ction of Enployes of Certain Ofenses.--* * *
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(c.1) Beginning April 1, 2007, adm nistrators shall require
the applicant to submt with the application for enploynent a
copy of the Federal crimnal history record in a nanner

prescri bed by the Departnment of Education. At _a mninmum the

Departnent of Education shall prescribe a nethod for applicants

to subnmit a set of fingerprints to be transmtted to the Federal

Bureau of |nvestigation for Federal crimnal history record

i nformati on pursuant to the Federal Bureau of |nvestigation

appropriation of Title Il of Public Law 92-544 86 Stat. 1115.

When the applicant provides a copy of the Federal crim nal
history record, it shall be no nore than one (1) year old.

Adm ni strators shall maintain a copy of the required information
and shall require each applicant to produce a Federal crim nal

hi story record that nay not be nore than one (1) year old at the
time of enploynment. The original Federal crimnal history record
shall be returned to the applicant.

* x *

Section 2. Section 687(j) of the act, anended July 11, 2006
(P.L.1092, No.114), is anended to read:

Section 687. Annual Budget; Additional or Increased
Appropriations; Transfer of Funds.--* * *

(j) Notw thstandi ng any other provisions of this act, the
board of school directors of each school district may reopen its
2003- 2004 budget, its 2004-2005 budget, its 2005-2006 budget
[or], its 2006-2007 budget or its 2007-2008 budget to refl ect

any State allocations for fiscal year 2003-2004, fiscal year

2004- 2005, fiscal year 2005-2006 [or], fiscal year 2006-2007 or

fiscal year 2007-2008 provided by the General Assenbly through
this act.

Section 3. Section 1003 of the act, anended Decenber 19,
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1975 (P.L.511, No.150), is anended to read:

Section 1003. Eligibility.--No person shall be eligible for
el ection or appointnment as a district, or assistant district
superi ntendent, unl ess--

(1) He holds a diploma froma college or other institution
approved by the Departnent of Education;

(2) He has had six (6) years' successful teaching
experience, not |ess than three of which shall have been in a
supervisory or adm nistrative capacity;

(3) He has conpleted in a college or university a graduate

Education[;] that includes the Pennsylvani a school |eadership

st andar ds under section 1217. Conpl eti on of the program shal

not be subject to wai ver under section 1714-B unl ess the

candi date provides to the Secretary of Education evi dence that

t he candi date has successfully conpl eted an equi val ent

| eader shi p devel opment program that addresses the school

| eadershi p standards under section 1217.

(4) Provided that in school districts of the first class,
five (5) years of adm nistrative experience at the |evel of
assi stant, associate or deputy superintendent, may be
substituted for prescribed graduate adm nistrative courses, and
whi ch shall be the responsibility of the Secretary of Education
to review these equivalences to conformw th State board
regul ati ons.

Serving either as county, district, or assistant county or
di strict superintendent, or associate superintendent, in this
Commonweal th, at the time this act becones effective, shall,
irrespective of the foregoing requirenents, be considered

sufficient qualification for any of the aforesaid offices.
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Section 4. Section 1109 of the act, anmended March 19, 1970
(P.L.189, No.73), is anended to read:

Section 1109. CQualifications.--(a) Every teacher enployed
to teach in the public schools of this Commonweal th nust be a
person of good noral character, nust be at |east eighteen years
of age, and nust be a citizen of the United States: Provided,
That citizenship may be waived in the case of exchange teachers
not permanently enpl oyed, and teachers enployed for the purpose
of teaching foreign | anguages, including special teachers who
speak the idiomatic or colloquial |anguage of inmm grants
residing in the school district, and enployed for the purpose of
easing the transition period of such inmgrants.

(b) Every principal appointed after August thirty-first, one
t housand nine hundred fifty-three, enployed in the public
school s of this Conmmonweal th, who devotes one-half or nore of
his time to supervision and adm nistration, shall be properly
certificated by the Departnment of Public Instruction in
accordance with such standards as the State Board of Educati on
may establ i sh.

(c) An individual who is granted an adnmi ni strative

certificate by the Departnent of Education prior to January 1,

2008, and who is enployed for the first tine in a position of

principal, vice principal or assistant principal in a public

school in this Commbnwealth on or after January 1, 2008, shal

conpl ete the inducti on program provided for in subsection (f)

within five years of appointnent as a principal, vice principal

or assi stant princi pal.

(d) (1) An individual who applies on or after January 1,

2008, for a certificate to becone eligible to serve as a

principal, vice principal or assistant principal in a public
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school in this Conmmbnweal th and who ot herw se neets the

requi renents for such certificate shall be i ssued an

Adnmi ni strative | certificate.

(2) No individual may serve as a principal, vice principal

or assistant principal on an Adm nistrative | certificate for

nore than five school years.

(e) The holder of an Administrative | certificate shall be

i ssued an Adm nistrative ||l certificate upon application to the

Departnent of Education verifying three years of satisfactory

service on an Administrative | certificate and successf ul

conpl etion of the induction program provided for in subsection

(f).
(f) (1) The Departnent of Education shall design and offer

an i nduction programat no cost to those principals, vice

princi pals and assi stant principals who partici pate and at no

cost to their enployer school entities and shall approve other

providers to offer induction prograns. An i nduction program

shall be designed to aid in devel opnent in the core school

| eadership standards identified in section 1217(a)(1).

(2) A participant in an i nduction program shall not be

required to attend nore than thirty-six (36) hours of induction

duri ng any one school year or a total of one hundred ei ght (108)

hours over the course of the induction program

(3) Hours of participation in an induction program shall be

applied toward neeting the certificate holder's conti nui ng

pr of essi onal educati on requirenents under section 1205. 2.

Section 5. Section 1113(c) of the act, anmended August 5,
1991 (P.L.219, No.25), is anended and the section is anmended by
addi ng a subsection to read:

Section 1113. Transferred Progranms and Cl asses.--* * *
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(b.2) (1) The following shall apply to professional and

tenporary professional enpl oyes of a distressed school district

in which pupils have been reassi gned to another school district

pursuant to section 1607. 1:

(i) The distressed school district shall create a pool

conpri sed of the professional and tenporary professional

enpl oyes who have received formal notice of suspension fromthe

di stressed school district as a result of the curtail nent of the

hi gh school program

(ii) Enployes in the pool created under subcl ause (i) shal

be offered enpl oyment by any school district with a border that

is no nore than three niles froma border of a distressed school

district, as set forth in section 1607.1(a)(1), whenever that

school district has a vacancy for a position that an enpl oye in

the pool is certified to fill, provided that no enpl oye of the

school district in which the vacancy exists, including a

suspended or denpted enploye, has a right to such vacancy under

this act or the coll ective bargai ni ng agreenent of that school

district.

(iii) No new enploye shall be hired by any school district

with a border that is three nmiles or less froma border of a

di stressed school district until the position has been offered,

in order of seniority, to all properly certified nenbers of the

pool created under subcl ause (i).

(2) Enployes hired fromthe pool as provided under this

subsection shall be credited by the hiring school district for

all sick | eave accunul ated in the distressed school district and

shall be credited for years of service in the distressed schoo

district for purposes of salary schedul e pl acenent. Tenporary

pr of essi onal and prof essi onal enpl oyes shall further be credited
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for their years of service in the distressed school district for

pur poses of sabbatical |eave eligibility, suspension and

realignnent rights and eligibility for any retirenent incentives

or severance paynents in a hiring school district.

(c) Nothing contained in [this section] subsections (a) and

(b.1) shall be construed to supersede or preenpt any provision
of a collective bargaining agreenent in effect on February 4,
1982, and negotiated by a school entity and an excl usive
representative of the enployes in accordance with the act of
July 23, 1970 (P.L.563, No.195), known as the "Public Enploye
Rel ati ons Act."

* x *

Section 6. Section 1205.2(h) and (i) of the act, anmended or
added Novenber 23, 1999 (P.L.529, No.48) and July 13, 2005
(P.L.226, No.46), are anended to read:

Section 1205.2. Program of Continui ng Professional
Education.--* * *

(h) The departnent shall provide the follow ng infornation
to professional educators and school entities:

(1) Notice of the nunber of credits or hours needed for a
prof essi onal educator to conply with this section, as of the
date on which such notice is given. Such notice shall be
provided no later twelve (12) nonths prior to the end of a
pr of essi onal educator's five-year conpliance period. For
pr of essi onal educators who have not conpleted sufficient credits
or hours to conply with this section, such notice shall be
provided in witing and nmailed to the nbost recent address on
record with the departnent. For professional educators who have
conpl eted sufficient credits or hours to conply with this

section, such notice shall be provided by el ectronic neans,
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1 which shall include a notation on the electronic system

2 nmaintained by the departnent pursuant to subsection (Q)

3 affirmng that the professional educator has conpleted

4 sufficient credits or hours to conply with this section.

5 (2) Reasonable access to reports and records relating to a

6 professional educator's continuing professional education.

7 (3) Notice of inactive certification requested by a

8 professional educator.

9 (4) Notice of inactive certification due to failure of the
10 professional educator to neet the requirenments of this section,
11 whether or not the individual is enployed by a school entity.

12 The notice shall be provided no later than thirty-one (31) days

13 prior to the date on which a professional educator's certificate
14 is placed in inactive status, provided, that the departnent nay
15 only place a professional educator's certificate in inactive

16 status between June 30 and July 31.

17 (5) Notice of reinstatenent.

18 * %k

19 (1) The Secretary of Education shall provide an educator

20 with the opportunity to appeal any determ nation that the

21 educator's certification is inactive pursuant to 2 Pa.C S. Chs.

22 5 (relating to practice and procedure) and 7 (relating to

23 judicial review. If the secretary determ nes that an educator's
24 certificate is inactive under this subsection, the effective

25 date of the deternmination shall be between June 30 and July 31.

26 * %k

27 Section 7. The act is anmended by addi ng sections to read:

28 Section 1205.5. Continuing Professional Education for School
29 or _System lLeaders.--(a) (1) Beginning January 1, 2008, every

30 school or system | eader shall neet the conti nui ng prof essi onal
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educati on requi renents of section 1205.2 through partici pati on

in prograns approved in accordance with this section.

(2) For any school or system | eader who serves in both

adm ni strati ve and nonadn ni strati ve positions during a

conpli ance period as defined in section 1205.2, the school or

system | eader's conti nui ng professi onal educati on requirenents

shall be earned in prograns approved in accordance with this

section in no |l ess than the sane proportion as the proporti on of

the conpli ance peri od during which the school or system | eader

served on an adnministrative certificate or letter of

eligibility.

(b)Y For the conpliance period in effect on January 1, 2008,

this section shall only apply to any credits or hours needed to

sati sfy the unnet requirenents of the current conpliance peri od.

(c) (1) The Departnent of Education shall design and offer

conti nui ng professi onal educati on prograns at no cost to school

or system | eaders who are required by this section to

partici pate and at no cost to their enpl oyer school entities.

(2) In the event that school or system | eaders are unable to

access these prograns because all available slots are fill ed,

the school or system | eader may request and shall be granted

upon revi ew by the departnent an extensi on of the conpli ance

(d) The Departnent of Education shall approve other

providers to of fer induction and conti nui ng professi onal

educati on prograns for school or system | eaders and shal

annual |y publish a |list of approved providers.

(e) Al prograns offered or approved by the Departnent of

Educati on under this section shall address the Pennsyl vani a

school | eadershi p standards pursuant to section 1217.
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(f) The Secretary of Educati on may adopt standards as

necessary to i nplement this section.

(g) For the purpose of this section, the term "school or

system | eader" shall nean an individual who serves on a

certificate as a principal, vice principal, assistant principal,

superi ntendent, assi stant superintendent, internediate unit

executive director, assistant internediate unit executive

director or director of an area vocati onal -techni cal school.

Section 1217. Pennsyl vani a School Leadershi p Standards. --(a)

Progr ans provi ded under section 1205.5(c) and (d) to prepare

school or system | eaders and for purposes of issuing

admi ni strator certificates or letters of eligibility and

approved prograns for the inducti on and conti nui ng prof essi onal

educati on of school or system | eaders shall address:

(1) The foll owi ng core standards:

(i) The knowl edge and skills to think and plan strateqgically

to create an organi zati onal vision around personali zed student

Success.

(ii) An understandi ng of standards-based systens theory and

design and the ability to transfer that know edge to the school

or system |l eader's job as the architect of standards-based

reformin the school.

(iii) The ability to access and use appropriate data to

i nform deci sion-making at all |evels of the system

(2) The followi ng corollary standards:

(i) Creating a culture of teaching and |l earning with an

enphasi s on | earni ng.

(ii) W©Managing resources for effective results.

(iii) Collaborating, conmunicating, engagi ng and enmpoweri ng

others inside and outside of the organi zati on to pursue
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excel |l ence in | earning.

(iv) Operating in a fair and equitable nanner with personal

and professional inteqrity.

(v) Advocating for children and public education in the

| arger political, social, economc, |egal and cul tural context.

(vi) Supporting professional growh of self and others

t hrough practice and i nquiry.

(b) The State Board of Education may pronul gate regul ati ons

to carry out the provisions of this section.

(c) For the purpose of this section, the term "school or

system | eader" shall nean an indivi dual who serves on a

certificate as a principal, vice principal, assistant principal,

superi ntendent, assi stant superintendent, internediate unit

executive director, assistant internediate unit executive

director or director of an area vocati onal -techni cal school.

Section 8. Section 1337.1(d) of the act, added May 10, 2000
(P.L.44, No.16), is anmended and the section is amended by addi ng
a subsection to read:

Section 1337.1. School Lunch and Breakfast Rei nbursenent.--*

(c.1) (1) |In order to pronpte initiatives regarding child

health and nutrition, the departnent shall establish a School

Nutrition |Incentive Program The program shall provide a

suppl enental school |unch and breakfast rei nbursenent to any

school in a | ocal education agency that has adopted and

i mpl enented the nutritional guidelines for food and beverages

avai | abl e on each school canpus published by the departnent

pursuant to section 1422. 3(5).

(2) To qualify, the local well ness policy adopted by the

| ocal educati on agency pursuant to section 1422.1 nust indicate
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adopti on of such qui deli nes.

(3) For the 2007-2008 school year and each school year

thereafter, supplenental reinbursenent shall be provided to

schools in qualifying | ocal educati on agencies as foll ows:

(i) Each school that offers the school |unch program under

subsection (a) shall receive an additional reinbursenent of one

cent (1¢) per lunch served, exclusive of any additi onal

suppl enent al rei nbursenent under subcl ause (iii) or (iv).

(ii) Each school that offers the school breakfast program

under subsection (b) shall receive an additi onal rei nbursenent

of one cent (1¢) per breakfast served, exclusive of any

addi ti onal suppl enental rei nbursenent under subcl ause (iii) or

(v).

(iii) Each school that offers both a school |unch program

under subsection (a) and a school breakfast program under

subsection (b) that serves breakfast to |l ess than or equal to

twenty per centum (20% of its student enroll nent shall receive

an addi tional rei nbursenent of two cents (2¢) per |unch served.

(iv) Each school that offers both a school |unch program

under subsection (a) and a school breakfast program under

subsection (b) that serves breakfast to nore than twenty per

centum (20% of its student enroll nent shall receive an

addi ti onal rei mbursenent of three cents (3¢) per |lunch served.

(d) For the purposes of this section, the following terns
shall have the foll ow ng neanings:

"School " shall have the same neaning as given to that termin
7 CFR 210.2 (relating to definitions).

"School |unch programt shall have the same neaning as given

to [that tern] the term "National School Lunch Programi in 7 CFR

210.2 (relating to definitions).
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"School breakfast program shall have the sanme neani ng as
given to that termin 7 CFR [210.2 (relating to definitions).]
Pt. 220 (relating to School Breakfast Program

Section 9. Sections 1422.3 and 1512-C(g) of the act, added
July 11, 2006 (P.L.1092, No.114), are anended to read:

Section 1422.3. Duties of Department of Education.--The
Depart nment of Education shall, in order to pronote initiatives
regarding child health, nutrition and physical educati on:

(1) To every extent possible, include prograns related to
child health, nutrition and physical education as part of the
conti nui ng professional education courses, prograns, activities
or | earning experiences required under section 1205.2(f).

(2) Collaborate with the Departnment of Health to apply for
Federal funds related to coordi nated school health funding to
enhance initiatives regarding child health, nutrition, physical
education, |ocal wellness policies and advisory health councils.

(3) Establish a clearinghouse of wellness policies and
i nformation regarding child health, nutrition and physical
education submtted to the departnment by |ocal education
agenci es pursuant to section 1422.1(c). Such information shal
be made avail abl e on the departnent’'s Internet website.

(4) To every extent possible, naintain information rel ated
to teaching about nutrition and obesity, which information shal
i ncl ude concepts of healthy eating, including nutrient density
and portion control, and the physical, psychol ogical and
nutritional causes of obesity. Such information shall be made
avai l abl e on the departnent's Internet website.

(5) Publish recommended nutritional quidelines for food and

beverages sold in schools on the departnent's | nternet website

on or after the effective date of this cl ause.
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1 Section 1512-C. Educational Assistance Program

2 * x *

3 (g) Educational assistance funding.--

4 (1) During the 2003-2004, 2004-2005, 2005-2006 [and],

5 2006- 2007 and 2007- 2008 school years, the departnment shal

6 provi de each eligible school entity with educati onal

7 assi stance fundi ng cal cul ated by:

8 (i) Dividing the nunber of Pennsylvania System of

9 School Assessnent tests admnistered in the eligible

10 school entity on which students scored bel ow proficient
11 in reading or mathematics by the total nunber of

12 Pennsyl vani a System of School Assessnent tests

13 adm nistered in the eligible school entity in reading and
14 mat hemati cs during the 2002- 2003 school vyear.

15 (i1i) Miltiplying the quotient from subparagraph (i)
16 by the average daily nmenbership of the eligible school

17 entity during the 2002-2003 school year.

18 (tit) Miltiplying the product from subparagraph (ii)
19 by the dollar value of funds appropriated to the
20 Depart ment of Education for the Educational Assistance
21 Programin the 2004-2005 fiscal year.
22 (iv) Dividing the product from subparagraph (iii) by
23 the sum of the products of subparagraph (ii) for al
24 eligible school entities that qualify for grant funds
25 under this paragraph.
26 (1.1) During the 2005-2006 [and], 2006-2007 and 2007-
27 2008 school years, the departnent shall provide each school
28 entity with at |east one school that has failed to achieve
29 its 2005 nmat hematics proficiency target or its 2005 readi ng
30 proficiency target with educational assistance funding for
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t he support of tutoring services to eligible students
enrolled in seventh through twelfth grades. Such fundi ng
shal | be cal cul ated as foll ows:

(i) Dividing the nunber of Pennsylvania System of
School Assessnent tests admnistered in the eligible
school entity to eleventh grade students on which such
students scored bel ow the 2005 readi ng or mathemati cs
proficiency target by the total nunber of Pennsyl vani a
System of School Assessnent tests adm nistered in the
eligible school entity to el eventh grade students in
readi ng and mat hematics during the 2003-2004 school year.

(i1i) Miltiplying the quotient from subparagraph (i)
by the average daily nmenbership of the eligible school
entity during the 2004-2005 school year.

(tit) Miltiplying the product from subparagraph (ii)
by the difference between the dollar val ue of funds
appropriated to the departnment for the educati onal
assi stance programin the 2004-2005 fiscal year and the
dol | ar value of funds appropriated to the departnent for
t he educati onal assistance programin the [2006-2007]
2007-2008 fiscal year.

(iv) Dividing the product from subparagraph (iii) by
the sum of the products of subparagraph (ii) for al
eligible school entities that qualify for grant funds
under this paragraph.

(2) The amount of educational assistance funding
provi ded under this article shall be Iimted to funds
appropriated for this purpose.

* * %

Section 10. The heading of Article XV-D of the act, added
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Decenber 23, 2003 (P.L.304, No.48), is anended to read:
ARTI CLE XV-D
[ HEAD START SUPPLEMENTAL ASSI STANCE PROGRAM ]
EARLY LEARN NG PROGRANS

(a) Head Start Suppl enental Assi stance Proqgram

Section 11. Section 1501-D of the act, anended or added
Decenber 23, 2003 (P.L.304, No.48) and July 13, 2005 (P.L. 226,
No. 46), is anmended to read:

Section 1501-D. Definitions.

The foll ow ng words and phrases when used in this [article]
subarticle shall have the meanings given to themin this section
unl ess the context clearly indicates otherw se:

"Departnment."” The Departnent of Education of the
Commonweal t h.

"Ext ended day services." Head Start and child-care services
provided to children eligible for Head Start by a Head Start
provi der or through a coll aborative agreenent between a Head
Start provider and a |licensed child-care center, or a registered
famly or group day-care honme for those hours and days beyond
the hours funded through the Federal Head Start Program

"Head Start."” A program funded under the Federal Head Start
Act established by the Omibus Budget Reconciliation Act of 1981
(Public Law 97-35, 95 Stat. 357) and carried out by a Head Start
agency or del egate agency that provi des ongoi ng conprehensive
chil d devel opnment servi ces.

"Program " The Head Start Suppl enmental Assistance Program
establ i shed in section 1502-D

"School entity." A school district, joint school district,

i ndependent school or an internediate unit.

Section 12. Sections 1504-D, 1505-D and 1506-D of the act,

20070H0842B2347 - 18 -
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added Decenber 23, 2003 (P.L.304, No.48), are anended to read:
Section 1504-D. Annual report.

The departnent shall conpile an annual report on the program
for subm ssion to the Governor, the chairnmen of the
Appropriations Conmttee and the Education Committee of the
Senate and the chairmen of the Appropriations Comrittee and
Educati on Cormmittee of the House of Representatives. The report
shal | incl ude:

(1) The nunber of eligible children served by Head Start

as of [the effective date of this article] Decenber 23, 2003.

(2) The nunber of eligible children served by the
program during the 2005- 2006 school year [that begi ns one
year after the effective date of this article] and each
school year thereafter.

(3) The nunber of extended day prograns and the nunber

of eligible children enrolled in extended day prograns as of

[the effective date of this article] Decenber 23, 2003.

(4) The nunber of extended day prograns and the nunber
of eligible children enrolled in extended day prograns during
t he 2005- 2006 school year [that begins one year after the

effective date of this article] and each school vyear
t hereafter.
(5) A sunmary of the types of activities funded under

t he program
Section 1505-D. Head Start expansion.

(a) GCeneral rule.--The Departnent of Public Wl fare shall[,
wi thin 90 days of the effective date of this article,]
pronmul gate regul ati ons necessary to assure eligibility for the

child care subsidy for children enrolled in Head Start whose

parents need extended hours of Head Start services in order to
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work. During the time period of the child s enrollnent in Head
Start, the child shall renmain eligible for the child care

subsi dy. Regul ati ons promrul gated under this section shall permt
the use of child care subsidy funds to support full-day, full-
year opportunities for Head Start participants.

(b) Final-omtted regul ations.--The Departnment of Public
Wel fare, in adopting such revised regulations, shall follow the
procedures set forth in the act of July 31, 1968 (P.L.769,

No. 240), referred to as the Commonweal th Docunents Law, and the
act of June 25, 1982 (P.L.633, No.181), known as the Regul atory
Revi ew Act, for the promulgation and review of final-omtted
regul ati ons.

Section 1506-D. Standards.

The departnent may promnul gate any standards necessary to
adm ni ster and enforce this [article] subarticle.

Section 13. Article XV-D of the act is anmended by adding a

subarticle to read:

(b) Pennsyl vani a Pre-K Counts Program

Secti on 1511-D. Definitions.

The foll owi ng words and phrases when used in this subarticle

shal|l have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Approved provider." An eligible provider that has been

approved by the Departnent of Education to offer pre-

ki ndergarten under this subarticle.

"At-risk child." A child who is at a ri sk of educati onal

failure because of limted English proficiency, poverty,

community factors, acadenmic difficulties or econom cC

di sadvant age.

"Departnent." The Departnent of Educati on of the

20070H0842B2347 - 20 -
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Commpnweal t h.

"Eligible provider." Any of the following entities, if the

entity conplies with all quality program standards establi shed

by the Departnent of Educati on:

(1) A school district.

(2) A Head Start program

(3) A nursery school licensed under the act of January

28, 1988 (P.L.24, No.11), known as the Private Acadeni c

School s Act.

(4) A child day care center or a group day care hone

that has met or exceeded the standards of STAR 2 under the

Keystone STARS quality rati ng system establi shed by the

Departnment of Public Wl fare.

"Eligible student." A child who is at | east three years of

age and i s younger than the entry age of kindergarten in the

school district of residence.

"Program" The Pre-K Counts Program established under

section 1512-D

Secti on 1512-D. Est abl i shnent of program

To the extent that funds are appropri ated by the General

Assenbly, the departnent shall establish the Pennsyl vani a Pre-K

Counts Program as a conpetitive grant programto expand pre-

ki ndergarten opportunities for eligible students.

Secti on 1513-D. Duti es of departnent.

The departnment shall have the foll owi ng powers and duti es:

(1) To pronul gate requl ati ons and establi sh gui deli nes

and standards necessary to inplenent this subarticle. In

pronul gating the initial regul ati ons, the departnent shal

foll ow the procedures provided in the act of July 31, 1968

(P.L.769, No.240), referred to as the Commpbnweal th Docunents
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Law, and the act of June 25, 1982 (P.L.633, No.181), known as

the Requl atory Revi ew Act, for pronul gati on and revi ew of

final -omtted requl ati ons. Subsequent requl ati ons pronul gat ed

under this subarticle or anendnents to the initial

requl ati ons shall not be in final-omtted form

(2) To establish the process through which eligible

providers may apply for grant funds, all owable and required

grant uses and per-student funding |levels and the criteria

used to identify approved providers for grant funds.

(3) To identify one or nbre assessnents to be used by

approved providers, the cost of which shall be paid as part

of an approved provider's grant award.

(4) To encourage the devel opnent and nmai nt enance of

communi ty coordi nati on and partnershi ps.

(5) To performall other functions necessary to carry

out the program including the nonitoring of approved

(6) To enter into agreenents with third-party entities,

to include internediate units, to carry out the provi si ons of

this subarticle.

(7)) To publish the process through which eligible

providers may apply for grant funds, the criteria used to

identify approved providers for grant funds and the per-

student funding | evels of approved providers, by county, on

the departnment's Internet website and in the Pennsyl vani a

Bulletin within 60 days of the effective date of this

secti on.

Secti on 1514-D. G ant awards.

The departnment shall award grants under this subarticle to

the extent that funds are appropriated for the program by the
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1 GCeneral Assenbly. The grants shall be awarded on a per-student

2 basis for each eligible student served by an approved provider

3 and shall not exceed the per-student cost of admi nistering the

4 approved provider's pre-kindergarten program To the greatest

5 extent possible, the departnent shall:

6 (1) Guve priority in grant funding to approved providers

7 serving the highest nunber or the highest percentage of at-

8 risk eligible students.

9 (2) Guve priority in grant funding to approved providers
10 that received grant funds in the innediately precedi ng school
11 year, have net the program standards and have denonstrated
12 satisfactory inplenentation of the program
13 (3) Ensure that grant funding is geographically
14 di spersed to approved providers throughout this Commobnweal th.
15 Section 1515-D. Duties of approved providers.

16 (a) General rule.--An approved provider that receives grant
17 funds under this subarticle shall have the follow ng duties:

18 (1) Mintain separate accounts in its budget to

19 facilitate nonitoring and auditing of the use of the grant

20 funds. If the approved provider is a school district, the

21 school district shall not place grant funds in a reserve

22 account. In no case shall the approved provider use grant

23 funds for administrative costs as defined by the departnent.
24 (2) Plan to provide no fewer than 180 days of pre-

25 ki ndergarten over the course of the school year. A half-day
26 program shall provide no fewer than two and one-half hours of
27 instructional activities per day. A full-day program shal

28 provide no fewer than five hours of instructional activities
29 per day

30 (3) Aign the pre-kindergarten programis curriculumwth
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early | earni ng standards establi shed by the departnent.

(4) Performall other duties pursuant to applicabl e

requl ati ons and st andar ds.

(b)Y Calculation of average daily nenbership.--An eligible

student shall not be included in the average daily nenbership of

an approved provider for the purpose of providi ng fundi ng

al l ocati ons pursuant to Article XXV.

Secti on 1516-D. Reporti ng.

(a) GCeneral rule.--No later than Cctober 1, 2008, and

Cctober 1 of each year thereafter in which funding is

appropri ated for the purpose of providing grants to approved

providers under this subarticle, the departnent shall subnmt a

report to the chairman and mnority chai rnan of the

Appropriations Conmmttee of the Senate, the chai rnan and

mnority chairman of the Appropriations Conmittee of the House

of Representatives, the chairman and mnority chai rman of the

Educati on Conmittee of the Senate and the chairnan and mnority

chai rman of the Educati on Conm ttee of the House of

Representati ves sunmari zi ng the operati on of the programfor the

i medi ately preceding fiscal year. The report shall i ncl ude:

(1) A description of the operation of the program

(i) The criteria used to deternmine the eligibility

of a provider for fundi ng under the program

(ii) The criteria used to determ ne the anpunt of

grant funds paid to approved providers.

(iii) A summary of the process used by eliqgible

providers to apply for grant funds, including sanple

copies of all application forns, instructions, guidelines

and deadl i nes.
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(2) A sunmary of the total anpunt of grant funds paid to

approved providers.

(3) A summary of the all owabl e uses of qgrant funds under

t he program

(4) A description of the assessnents used to neasure the

acadeni c progress of eligible students served through the

(5) A listing by county of each eligible provider

subm tting a grant application and i ndi cati ng whet her the

eliqgible provider recei ved fundi ng and the anount thereof.

(6) For each approved provider, a report by county

i ndi cati ng:

(ii) Address.

(iii) The nunber of eliqgible students served through

t he program

(iv) The use or uses of the grant funds.

(v) The assessnent of acadeni c progress of each

eliqgi ble student served through the program

(vi) O the eligible students served through the

program the nunber who are three years of age and the

nunber who are four years of age.

(vii) To the extent possible, the total nunber of

students receiving pre-kindergarten services item zed to

(A) The nunber of students receiving services as

a result of tuition paid by the parent or guardi an.

(B) The nunber of students receiving services

t hr ough the program

(C©) The nunber of students receiving services

20070H0842B2347 - 25 -



through the State Head Start Suppl enental Assi stance

and Federal Head Start prograns.

(viii) To the extent possible, a financial sunmary

i ndicating the total expenditures of each approved

provi der and indicati ng as conponents of those

expendi tures, the total revenues received fromthe

Commpnweal th t hrough early chil dhood prograns

adm ni stered by the Departnent of Public Welfare, the

© o0 N oo o A~ wWw N P

total revenues received fromthe Conmbnweal th under the

=Y
o

program and the total revenues received from

=
=

nonparticipating fanmilies with children enrolled in the

=
N
=
[e)
2
®
3

13 (ix) The enrollnment goals as set forth in the grant
14 application.

15 (x) To the extent possible, the nunber of eligible
16 students served through the program who were funded

17 t hrough the subsi di zed day-care prograns _adm ni stered by
18 t he Departnent of Public Welfare and the nunber of

19 eligible students served through the program who were

20 funded through the Federal Head Start program or the

21 State Head Start Suppl enental Assistance program

22 (b) Interimreport.--No later than February 1, 2008, the

23 departnent shall submt an interimreport regarding the program
24 to the chairman and mnority chairnman of the Appropriations

25 Conmittee of the Senate, the chairman and minority chairman of
26 the Appropriations Conmittee of the House of Representatives,

27 the chairman and minority chairman of the Education Conmittee of
28 the Senate and the chairman and mnority chairman of the

29 Education Conmittee of the House of Representatives sunmari zi ng

30 the operation of the program for the 2007-2008 fiscal year. The
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interimreport shall include the itens listed in subsection
(a)(1), (2), (3), (4), (5) and (6) (i), (ii), (iii), (iv), (vi)
and (ix).

Section 14. The act is anended by adding a section to read:

Secti on 1607. 1. Di stressed School Districts and Student

Attendance in Oher Districts.--(a) |If athird class school

district in which a public high school is not maintai ned

operates and, for at |east five consecutive years, has operated

under a special board of control under section 692, has been

pl aced on the educati on enpowernent |ist under section 1703-B,

has, with the approval of the secretary, curtailed its

educati onal program by elimnating its hi gh school, and has not

assigned its high school pupils to another school district or

school districts and provi ded adequate transportation in a

manner pursuant to section 1607, the secretary shall have the

foll owi ng authority:

(1) To designate two or nbre school districts that shal

accept on a tuition basis the high school students of a

di stressed school district, so |long as a desi gnated school

district's border is no nore than three nmles fromthe border of

the di stressed school district. Such designation shall occur no

later than fifteen (15) days after the effective date of this

section. No designated school district shall be assi gned nore

t han one hundred si xty-five (165) students fromthe di stressed

school district.

(2) To establish a process that a di stressed school district

shall use to reassign its hi gh school students to the school

districts desi gnated under paragraph (1).

(3) To establish the per-pupil tuition rate that a school

di strict designated under paragraph (1) shall receive for each
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reassi gned student in a reqular or special education program

For the 2007-2008 school year, the tuition rate shall be the

2006- 2007 hi gh school tuition charge of each of the school

districts desi gnated under paragraph (1). For the 2008-2009

school year and each school year thereafter, the tuition rate

est abl i shed under this paragraph nmay not exceed the tuition rate

establi shed for the 2007-2008 school year nultiplied by the

greater of either two per centum (2% or the percentage i ncrease

in total budgeted revenues available to a di stressed school

district.

(b) A school district desi gnated under subsection (a)(1)

shal|l provide transportation to reassi gned students to its high

school and shall be eligible for transportati on rei nbursenent in

a nmanner consi stent with section 2541.

(c) The secretary shall publish the follow ng on the

Departnment of Education's Internet website no | ater than Auqust

1, 2007, and August 1 of each year thereafter and in the

Pennsyl vania Bulletin no | ater than Septenber 30, 2007, and

Sept enber 30 of each year thereafter

(1) The nanes of the school districts desi gnated under

subsection (a)(1).

(2) The process established under subsection (a)(2).

(3) The tuition rate established under subsection (a)(3).

(d) Notw thstandi ng any other provision of |aw reqgul ati on,

qui deline, directive, decision or agreenent to the contrary, any

school district that i s desi gnated under subsection (a)(1l) may

not be required to include the students in its public school

enroll nent report for the purposes of determn ni ng an

i nterschol astic sports classification by a private entity that

is organi zed under the laws of this Commpbnweal th to admni ni ster
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1 interscholastic athletics.

2 (e) A student assigned to a school district designated under
3 subsection (a)(1) shall be included in the average daily

4 nenbership of the student's school district of residence for the
5 purpose of providing basic education funding allocations and

6 special education funding paynents pursuant to Article XXV.

7 (f) No later than February 1, 2008, and February 1 of each

8 year thereafter, the Legislative Budget and Finance Committee

9 shall submt a report to the chairman and mnority chairnman of
10 the Appropriations and Education Conmttees of the Senate and to
11 the chairnman and mnority chairman of the Appropriations and

12 Education Committees of the House of Representatives sunmari zi ng
13 the financial and acadenic status of a distressed school

14 district under this section and including an audit of its

15 accounts for the inmediately preceding school year.

16 (g) For the 2007-2008 and 2008-2009 school years, a school
17 district designated under subsection (a)(1) shall receive an

18 additional per-pupil sumof five hundred dollars ($500) for

19 students reassigned pursuant to this section. These additional
20 funds shall be used for transition services to students,
21 including, but not limted to, student nentoring, tutoring,
22 enploye in-service prograns designed to assist transitioning
23 students and security expenditures.
24 (h) (1) No later than October 1, 2007, the secretary shal
25 establish an Education Advisory Committee which shall provide
26 sem -annual reports to the secretary. Such reports to the
27 secretary may include, but are not limted to:
28 (i) An evaluation of the transition of students that have
29 been assigned to a school district designated under subsection

30 (a)(1).
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(ii) Recommendations for changes to the process established

under subsection (a)(2).

(iii) Recomendations for inproving educati on opportunities

for students of a distressed school district under this section.

(2) The secretary shall provide the Educati on Advi sory

Committee a witten response to the seni -annual report required

under this paragraph.

(3) The Education Advisory Conmttee shall consist of

menbers sel ected by the secretary, including:

(i) A representative of each school district designated

under subsection (a)(1) recommended by the board of school

directors of the desi gnated school district.

(ii) A nenber of the board of control of the distressed

school district.

(iii) An adm nistrator fromeach school district designated

under subsection (a)(1) and fromthe di stressed school district.

(iv) A teacher from each school district desi gnated under

subsection (a)(1) and fromthe di stressed school district.

(v) An elected official representing voters in each school

di strict designated under subsection (a)(1l) and the di stressed

school district.

(vi) Three residents of each of the school districts

desi gnat ed under subsection (a)(1).

(vii) Three residents of the distressed school district.

(viii) An enploye of the Departnent of Educati on, who shal

not be a current nmenber of the board of control

(ix) Arepresentative of the internediate unit in which the

school districts desi gnated under subsection (a)(1) and the

di stressed school district are | ocat ed.

Section 15. Section 1603-B(d)(2) of the act, anended July
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11, 2006 (P.L.1092, No.114), is anended to read:
Section 1603-B. Responsibilities of departnent and State Board
of Educati on.

* * %

(d) Supplenental grants.--
* %
(2) (i) The total amount of grant funds avail abl e under
this subsection shall equal [15% 22% of the total anobunt
of funds appropriated for concurrent enroll nent prograns
under this article. Where funds avail able for
suppl enental grants are insufficient to fund the ful
anount of all supplenmental grants under this subsection,
suppl enental grant anmounts shall be reduced on a pro rata
basi s.

(1i) \Were the total amount of supplenental grants

provi ded on behal f of | owinconme concurrent students is
| ess than the total anmount of grant funds avail abl e under
t hi s paragraph, any unexpended grant funds shall be nade
avai | abl e for other concurrent students.

* %k

Section 16. The act is anended by adding a section to read:

Section 1704.1-B. Superintendent Power to Recomrend

Dism ssal.--(a) The superintendent of a school district shal

have the authority to reconmmend to the board of school directors

di sm ssal of a managenent enpl oye for unsati sfactory perfornmance

or wilful m sconduct.

(b)Y The board of school directors shall consider a

reconmendati on of the superi ntendent for dism ssal of a

managenent enpl oye. A recommendati on for dism ssal of a

managenent enpl oye shall be subject to the provisions of section
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508.

(c) The action of the board of school directors in

di sm ssing an enpl oye under this article shall not be deened an

adj udi cation under 2 Pa.C.S. Ch. 5 Subch. A (relating to

practi ce and procedure of Commpbnweal th agenci es) nor shall it be

subject to a hearing under section 514, 1125.1 or 1122.

(d) For the purposes of this section:

(i) The term "managenent enpl oye" shall nean an enpl oye who

hol ds a nmnagenent positi on above the | evel of first |evel

supervisor. This termshall not include a principal, assistant

principal, vice principal or any position requiring a

certificate fromthe Secretary of Educati on.

(ii) The term "school district" shall nean a school district

t hat has been desi gnated by the Secretary of Educati on as a

Commpnweal th partnership school district.

(e) This section shall expire Decenber 31, 2009.

Section 17. Section 1705-B(h)(4) of the act, anended July
11, 2006 (P.L.1092, No.114), is anended to read:

Section 1705-B. Education Enpowernent Districts.--* * *

(h) * * =

(4) The departnent may utilize up to [$3,500,000] $4,500, 000
of undistributed funds not expended, encunbered or commtted
from appropriations for grants and subsi dies nade to the
departnment to assist school districts certified as an education
enpower ment di strict under paragraph (3). There is hereby
established a restricted account from which paynents under this
par agr aph shall be paid. Funds shall be transferred by the
Secretary of the Budget to the restricted account to the extent
necessary to make paynments under this paragraph. Funds in the

restricted account are hereby appropriated to carry out the
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pur poses of this paragraph. The subsidy paynment fromthis
account shall be utilized to supplenent the operational budget
of the eligible school districts. This paragraph shall apply to
fiscal years 2000-2001, 2001-2002, 2002-2003, 2003-2004, 2004-
2005, 2005-2006 [and], 2006-2007 and 2007-2008 and shall expire

June 30, [2007] 2008.

Section 18. Section 1707-B(b) of the act, amended Novenber
22, 2000 (P.L.672, No.91), is anended to read:

Section 1707-B. Boards of Control for Certain School
Districts.--* * *

(b) (1) A board of control in an educati on enpower nment
district certified under this section shall consist of [five
(5)] seven (7) residents of the school district [who], five (5)

of whom shal |l be appointed by the mayor of the coterm nous city
within fourteen (14) days of the certification of the school
district as an education enpowernent district[. Menbers of the
board of control shall serve at the pleasure of the mayor.] and

two (2) of whom shall be elected by and fromthe nenbers of the

el ected board of school directors.

(2) The nenbers of the board of control that are el ected by

and fromthe nmenbers of the el ected board of school directors

shall serve on the board of control for a period of tine

concurrent with their terns of office as nenbers of the el ected

board of school directors and are not subject to renoval by the

(3) The nenbers of the board of control that are not el ected

by and fromthe nenbers of the el ected board of school directors

shall serve at the pl easure of the nmyor

* * %

Section 19. Section 1905-D(d) of the act, added July 11,
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2006 (P.L.1092, No.114), is anended to read:

Section 1905-D. State Funding.--* * *

(d) Gants fromfunds appropriated to community education
councils in any fiscal year shall be paid in an anobunt no | ess
than and in the same nanner as paynents in fiscal year [2005-
2006] 2006-2007. If a comunity education council ceases to
exist, the funds may be distributed to the remaining community
education councils on a pro rata basis.

Section 20. The act is anended by adding an article to read:

ARTICLE XI X-F

PENNSYLVANI A TECHNI CAL COLLEGE PROGRAM

Secti on 1901-F. Definitions.

The foll owi ng words and phrases when used in this article

shall have the neanings given to themin this section unless the

context clearly indicates ot herw se:

"Departnent." The Departnent of Educati on of the

Commpnweal t h.

"Educationally underserved area." As defined in Article Xl X-

D._

"Eligible applicant." Any of the foll ow ng:

(1) An institution of higher educati on.

(2) An institution of higher education in partnership

with one or nore of the foll ow ng:

(i) Another institution of higher education.

(ii) An area vocational -technical school or ATVS, as

defined under 22 Pa. Code 8 4.3 (relating to

definitions).

(iii) A comunity educati on council, as defined

under section 1901-D

(iv) A private licensed school as the termis
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1 defined under section 2 of the act of Decenber 15, 1986
2 (P.L.1585, No.174), known as the Private Licensed Schools
3 Act, that is authorized to confer the degree of Associate
4 in Specialized Technol ogy or Associate in Specialized

5 Busi ness and is accredited by the Accrediting Conm ssion
6 of Career Schools and Col |l eges of Technol ogy or the

7 Accrediting Council for Independent Colleges and School s.
8 "Institution of higher education.” Any of the follow ng:

9 (1) An institution of the State System of Hi gher

10 Education created under Article XX-A

11 (2) A comunity college created under Article Xl X-A

12 (3) The Pennsylvania State University, the University of
13 Pittsburgh, Tenple University, Lincoln University and their
14 branch canpuses.

15 (4) An institution as the termis defined under 24

16 Pa.C.S. 8 6501(a) (relating to applicability of chapter) that
17 is accredited by the Mddle States Conmi ssion on Hi gher

18 Education. The term does not include an institution which is
19 determ ned by the Departnent of Education to be a theol ogical
20 sem nary or _school of theology or a sectarian and
21 denom national institution.
22 "Lead sponsor."” An institution of higher education which as
23 an eligible applicant receives approval to establish a technical
24 coll ege program

25 "Program " The Pennsyl vani a Technical College Program

26 approved under this article.

27 Section 1902-F. Pennsylvania Technical College Program

28 To the extent that funds are appropriated by the General

29 Assenbly, the departnent shall establish the Pennsyl vani a

30 Technical College Program as a conpetitive grant programto
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1 prepare students in educationally underserved areas for high-

2 denmand occupations that require a postsecondary certificate or
3 associ ate degree.

4 Section 1903-F. Duties of departnent.

5 The departnent shall have the follow ng powers and duties:

6 (1) Establish guidelines and standards necessary to

7 inplenent this article. Such guidelines shall include the

8 identification of approved fields of study and a process for
9 considering requests for approval of fields of study that are
10 not listed and that neet criteria established by the

11 departnent, eligibility requirenents, designated

12 educational |y underserved areas, a description of program
13 requirenents and limtations and funding information.

14 (2) Establish the process through which eligible

15 applicants may apply for grant funds including the

16 identification of required and all owabl e grant uses, the

17 criteria used to approve prograns, annual limts on student
18 tuition and fees and linmts on enrollnent eligible for State
19 funding.
20 (3) Performall other functions necessary to carry out
21 this article, including the nonitoring and reporting of
22 approved prograns and student outcones.
23 Section 1904-F. Programrequirenents.
24 G ant recipients shall do all of the follow ng:
25 (1) Award, through the | ead sponsor, credit-bearing
26 certificates and associate degrees. No ot her degree or
27 credential shall be awarded under the program Associate
28 degrees awarded through the programshall be linmted to one
29 of the follow ng:
30 (i) An associate of arts degree.
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(ii) An associate of sciences degree.

(iii) An associate of applied sciences degree, if an

articul ati on agreenent exists to enable the bearer of the

associ ate of applied sciences degree to transfer the

deqgree for full credit to an instituti on of higher

education in pursuit of a bachel or's deqgree.

(2) Ofer a program of study designed to be conpleted in

no nore than two years for a full-time student or an

equi val ent period for a part-tinme student. Each course

i ncluded in an approved program of study shall be offered for

college credit.

(3) Establish enroll nent standards that include, but are

not limted to, limting enroll nent to persons who have

earned a hi gh school diploma or equival ent and have been

residents of this Commonweal th for at | east 18 nonths prior

to enroll ment.

(4) Establish financial aid policies providing that a

student enrolled in the program shall be eligible for

publicly funded financial aid opportunities in the sane

manner as students enrolled in the | ead sponsor institution.

Section 1905-F. G ant awards.

(a) GCeneral rule.--The departnent shall award grants to a

| ead sponsor under this article to the extent that funds are

appropri ated for the Pennsyl vani a Techni cal Col | ege Program by

the CGeneral Assenbly, as foll ows:

(1) Operating grants that are awarded on a per-student

basis. The departnment shall be responsi ble for the all ocation

and di stribution of State fundi ng anbng prograns; provided,

that the departnent shall:

(i) Gve priority in grant funding to prograns
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provi di ng access in educati onally underserved areas that

are seeking renewal of grant fundi ng and that have net

t he program st andards and denonstrated sati sfactory

i mpl enentati on of the program

(ii) To the greatest extent possible, ensure that

grant funding i s geoqraphically di spersed to approved

prograns | ocated in educationally underserved areas of

t he Conmmopnweal t h.

(2) Equi pnent grants that are awarded pursuant to

qui del i nes and processes established by the departnent.

(b) Restriction.--Paynents nmade under this section shall not

be used for constructi on or purchase of space.

Secti on 1906- F. Promul gati on of standards.

Wthin 30 days of the effective date of this section, the

departnent shall pronulgate interi mstandards necessary to

ensure the establishnent of quality prograns under this article

and whi ch shall be published in the Pennsyl vania Bulletin. The

interimstandards shall not be subject to revi ew under the act

of June 25, 1982 (P.L.633, No.181), known as the Requl atory

Revi ew Act, nor shall they be subject to sections 201, 202, 203,

204 and 205 of the act of July 31, 1968 (P.L. 769, No.?240),

referred to as the Commpbnweal th Docunents Law, or section 204 of

the act of October 15, 1980 (P.L.950, No.164), known as the

Commpnweal th Attorneys Act. Wthin one year of publicati on of

the interimstandards in the Pennsyl vania Bulletin, the

departnent shall pronul gate proposed standards. The interim

standards shall remnin in effect until the effective date of the

final standards.

Section 1907-F. Annual reports.

No | ater than October 1, 2008, and October 1 of each year
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thereafter in which funding i s appropriated for the purpose of

providing grants under this article, the departnent shall submt

a report to the chairman and mnority chairman of the

Appropriations Commttee of the Senate, the chai rnan and

mnority chairman of the Appropriations Conmittee of the House

of Representatives, the chairman and mnority chai rman of the

Educati on Conmittee of the Senate and the chairnan and mnority

chai rman of the Educati on Conm ttee of the House of

Representati ves sunmari zi ng the operati ons and successes of the

Pennsyl vani a Techni cal Col |l ege Program during the prior fiscal

vear. The report shall i ncl ude:

(1) A description of the operations of the Pennsyl vani a

Techni cal Col |l ege Program i ncl udi ng:

(i) The criteria used to evaluate the applications

for fundi ng under the grant program

(ii) The criteria used to identify fields of study,

educati onal |l y underserved areas and annual tuition rates.

(2) Alist of the total anpunt of grant funds paid to

| ead sponsors by hi gher education institutions, approved

prograns, fields of study, geographic areas served by the

prograns and fiscal vyear.

(3) A sunmmary of financial information including

revenues and expendi tures by progranms, including all sources

of funding for each program such as tuition, |ead sponsor

financi al support and partnering entity support.

(4) A sunmary of programmatic i nformati on incl uding

approved prograns, fields of study, educationally underserved

areas participating, nunber of student enroll nments, credits

awarded, certificates awarded, degrees awarded and graduate

pl acenent i nformati on.
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(5) A description of the eval uati on process to neasure

t he success of the Pennsyl vani a Techni cal Coll ege Program

with respect to i ncreasi ng access, inproving opportunities

and controlling costs. The process should i ncl ude an

measures and the results of inplenmentation of the identified

eval uati on process.

1

2

3

4

5 identification of programgoals and objectives and rel ated
6

7

8 Section 21. Section 2006-B(a) of the act, anended July 11,
9

2006 (P.L.1092, No.114), is anended to read:
10 Section 2006-B. Limtations.

11 (a) Amount.--

12 (1) The total aggregate amount of all tax credits

13 approved shall not exceed [ $54, 000, 000] $67,000,000 in a

14 fiscal year. No |l ess than [$36, 000, 000] $44, 666,667 of the
15 total aggregate anount shall be used to provide tax credits
16 for contributions frombusiness firms to schol arship

17 organi zations. No |ess than [$18, 000, 000] $22, 333, 333 of the
18 total aggregate anount shall be used to provide tax credits
19 for contributions from business firnms to educati onal

20 i mprovenent organi zati ons.

21 (2) (i) For the fiscal year 2004-2005 [and each fi scal
22 year thereafter,], 2005-2006 and 2006-2007, the total
23 aggregate amount of all tax credits approved for

24 contributions frombusiness firnms to pre-kindergarten

25 schol arshi p prograns shall not exceed $5, 000,000 in a

26 fiscal year.

27 (ii) For the fiscal year 2007-2008 and each fisca
28 year thereafter, the total aggregate anount of all tax
29 credits approved for contributions from business firns to
30 pre-kindergarten schol arship prograns shall not_ exceed
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$8, 000,000 in a fiscal year.

* * %

Section 22. Article XXIll heading of the act is amended to
read:
ARTI CLE XXI I |
FUNDI NG FOR PUBLI C [ SCHOOL] LI BRARI ES.

Section 23. The act is anended by adding a section to read:

Section 2316. State aid for certain public libraries.

(a) GCeneral rule.--Each library subject to the act of June 14,

1961 (P.L.324, No.188), known as The Li brary Code, and that

received a State aid allocation for fiscal year 2006-2007

pursuant to The Library Code and conplies with the standards

contained in The Library Code and requl ati ons pronul gat ed

t hereunder relating to hours of operation, continuing

pr of essi onal devel opnent, coll ecti ons expendi tures and any ot her

standards related to |library operati ons as requi red under

section 104 of The Library Code, shall be eligible for State aid

in fiscal year 2007-2008.

(b) Fornula.--State aid under this section shall consist of

the foll ow ng:

(1) an anmpbunt equal to the State aid all ocation for

fiscal year 2006-2007 pursuant to section 303.16 of The

Li brary Code; and

(2) an equal distribution grant supplenent to be

provided to each local library, qualifying branch library and

booknobil e. To deterni ne the grant anount under this

par agr aph, $250, 000 shall be divided by the total nunber of

all local libraries, branch libraries and booknobil es.

(c) Discretionary di sbursenent of unallocated funds.--After

distribution of State aid to libraries under this section, any
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remai ni ng unal |l ocated funds may be distributed at the di scretion

of the State Librarian.

Section 24. Section 2502.13 of the act is amended by addi ng
a subsection to read:
Section 2502.13. Snumll District Assistance.--* * *

(m For the school year 2006-2007, the Conmbnweal th shal

pay to each school district which has an average daily

menbershi p of one thousand five-hundred (1,500) or |l ess and a

mar ket val ue/inconme aid ratio of six thousand ten-thousandths

(0.6000) or greater an anmount equal to thirty dollars ($30)

multiplied by that district's average daily nenbershi p and by

that district's narket value/incone aid ratio.

Section 25. The act is anended by adding a section to read:

Secti on 2502. 47. Basi ¢ Educati on Fundi ng for 2006-2007

School Year.--For the 2006-2007 school year, the Commbnweal t h

shall pay to each school district a basic educati on fundi ng

al |l ocati on which shall consist of the foll ow ng:

(1) An anpbunt equal to the basic educati on fundi ng

all ocation for the 2005-2006 school year under sections 2502.13,

2502. 45 and 2504. 4.

(2) |If a school district has been declared a Commonweal th

partnership school district under Article XVII-B, an anount

equal to four mllion dollars ($4, 000, 000).

(3) A base suppl enent cal cul ated as foll ows:

(i) |If the school district's market value/incone aid ratio

is equal to or greater than seven thousand three hundred ni nety-

one ten-thousandths (.7391):

(A Miltiply the school district's 2007-2008 narket

val ue/incone aid ratio by its 2006-2007 average daily

menber shi p.
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(BY Miltiply the product fromclause (A) by five mllion

ni ne hundred fifty thousand doll ars ($5, 950, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the 2006- 2007 average daily nenbership for al

qual i fyi ng school districts.

(ii) |If the school district's 2007-2008 nar ket val ue/i ncone

aid ratio is equal to or greater than si x thousand si x hundred

fifteen ten-thousandths (.6615) and | ess than seven thousand

t hree hundred ni nety-one ten-thousandths (.7391):

(A Miltiply the school district's 2007-2008 nar ket val ue/

incone aid ratio by its 2006-2007 average daily nenbershi p.

(B) Miltiply the product fromclause (A) by sevent een

mllion five hundred twenty thousand dollars ($17,520, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the 2006- 2007 average daily nenbership for al

qual i fyi ng school districts.

(iii) |If the school district's 2007-2008 nar ket val ue/

incone aid ratio is equal to or greater than five thousand ei ght

hundred fifty-six ten-thousandths (.5856) and | ess than six

t housand si x hundred fifteen ten-thousandths (.6615):

(A Miltiply the school district's 2007-2008 narket

val ue/incone aid ratio by its 2006-2007 average daily

menber shi p.

(B) Miltiply the product fromclause (A) by seven nmillion

ei ght hundred thousand dollars ($7, 800, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the 2006- 2007 average daily nenbership for al
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qual i fyi ng school districts.

(iv) |If the school district's 2007-2008 nar ket val ue/i ncone

aid ratio is equal to or greater than four thousand one hundred

ni nety-five ten-thousandths (.4195) and | ess than five thousand

ei ght hundred fifty-si x ten-thousandths (.5856):

(A) Miltiply the school district's 2007-2008 nar ket val ue/

incone aid ratio by its 2006-2007 average daily nenbershi p.

(B) Miltiply the product fromclause (A) by eleven mllion

f our hundred t housand dollars ($11, 400, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the 2006- 2007 average daily nenbership for al

qual i fyi ng school districts.

(v) |If the school district's 2007-2008 nmar ket val ue/i ncone

aid ratio is less than four thousand one hundred ni nety-five

t en-t housandt hs (.4195):

(A) Miltiply the school district's 2007-2008 nar ket val ue/

incone aid ratio by its 2006-2007 average daily nenbershi p.

(B) Miltiply the product fromclause (A by six mllion

twenty-five thousand dollars ($6, 025, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the 2006- 2007 average daily nenbership for al

qual i fyi ng school districts.

(4) A poverty suppl enent cal cul ated for qualifying school

districts as foll ows:

(i) For a school district to qualify for the poverty

suppl enent :

(A) forty percent (40% or nore of the students enrolled in

the school district on October 31, 2006, nust have been eligible
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for free or reduced price neals under the school | unch program

and the school district's 2007-2008 nar ket val ue/incone aid

rati o nust be at | east four thousand five hundred ten-

t housandt hs (.4500): or

(B) equal to or greater than thirty percent (30% and fewer

than forty percent (40% of the students enrolled in the school

district on Cctober 31, 2006, nust have been eligible for free

or reduced price neals under the school |unch program and the

school district's 2007-2008 nmarket value/incone aid rati o nust

be at | east six thousand five hundred ten-thousandths (.6500).

(ii) The poverty suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2007-2008 nar ket val ue/

incone aid ratio by its 2006-2007 average daily nenbershi p by

the percent of students enrolled in the school district on

Cct ober 31, 2006, who were eligible for free or reduced price

meal s under the school | unch program

(B) Miltiply the product fromclause (A) by twenty-siXx

mllion dollars ($26,000, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multi plied by the 2006- 2007 average daily nenbership nmultiplied

by the percent of students enrolled in the school district on

Cct ober 31, 2006, who were eligible for free or reduced price

meal s under the school |unch programfor all qualifying school

districts.

(5) A foundation supplenent cal cul ated for qualifying

districts as foll ows:

(i) To qualify for the foundati on suppl enent, a school

district's 2005-2006 adjusted current expenditures per average
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dai |y nenbership nust be | ess than the foundati on target and its

2005- 2006 equalized nm || age nust be greater than or equal to

18.0. For the purpose of this subsection, the "foundati on

target" shall be one of the foll ow ng:

(A) The 2003-2004 nedi an current expenditures per average

dai |y nenbership i ncreased by three and ni ne-tent hs percent

(3.9% and further increased by three and four-tenths percent

(3.49 .
(B) For a school district where at |l east fifty percent (50%

of students enrolled in the school district on October 31, 2006,

were eligible for free or reduced price nmeals under the school

| unch program the anount referenced under clause (A) increased

by twenty percent (209% .

(ii) The foundati on suppl enent shall be cal cul ated for

qual i fying school districts as foll ows:

(A Miltiply the school district's 2007-2008 narket

val ue/incone aid ratio by its 2006-2007 average daily

menber shi p.

(B) Miltiply the product in clause (A by the | esser of:

(1) five hundred dollars ($500), or if its 2007-2008 narket

val ue/incone aid ratio is equal to or greater than seven

t housand ten-thousandths (.7000), eight hundred fifty doll ars
($850) ;

(11) the difference between the val ue of the foundati on

target and the school district's 2005-2006 adjusted current

expendi tures per average daily nmenbership; or

(111) if the school district's 2005-2006 equalized ml | age

is |less than twenty-one and one-tenth (21.1), the product of the

| esser of the anpunt in clause (B)(1) or (Il) and the quotient

of its 2005-2006 equalized mll age divided by twenty-one and
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one-tenth (21.1).

(C© Miltiply the product fromclause (B) by forty mllion

dol | ars ($40, 000, 000).

(D) Divide the product fromclause (C) by the sumof the

products from cl ause (B)

(iii) |If a qualifying school district's 2005-2006 equali zed

mllage is equal to or greater than twenty-four and seven-tenths

(24.7), it shall receive an additional paynent cal cul ated as

(A Miltiply the product from subparagraph (ii)(B) by

ei ghteen nmillion dollars ($18, 000, 000).

(B) Divide the product fromclause (A by the sum of the

products from subparaqgraph (ii)(B) for qualifying school

districts.

(6) A tax effort supplenent cal cul ated for qualifying school

districts as foll ows:

(i) To qualify for this portion of the tax effort

suppl enent, the percent change in a school district's narket

val ue from 2000 to 2005 nmust be | ess than ten percent (109%.

(ii) This portion of the tax effort suppl enent shall be

cal culated for qualifying school districts as foll ows:

(A Miltiply the school district's 2007-2008 narket

val ue/incone aid ratio by its 2006-2007 average daily

menber shi p.

(B) Miltiply the product fromclause (A) by three mllion

dollars ($3, 000, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the 2006- 2007 average daily nenbership for al

qual i fyi ng school districts.
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(iii) To qualify for this portion of the tax effort

suppl enent, a school district's 2007-2008 mar ket val ue/i ncone

aid rati o nust be greater than four thousand five hundred ten-

t housandt hs (.4500), the residential portion of its 2005

assessed val uati on as determ ned by the State Tax Equali zati on

Board nust be greater than ei ghty-seven percent (87%, its 2005-

2006 equalization nmllage nust be greater than twenty-two and

five-tenths (22.5), and its 2007-2008 nmar ket val ue/incone aid

ratio minus its 1994-1995 narket value/incone aid rati o nust be

greater than one thousand ten-thousandths (.1000).

(iv) This portion of the tax effort suppl enent shall be

cal culated for qualifying school districts as foll ows:

(A Miltiply the school district's 2006-2007 average daily

nenbership by five hundred thousand doll ars ($500, 000).

(B) Divide the product fromclause (A by the sum of the

2006- 2007 average daily nenbership for all qualifying school

districts.

(7) A growth suppl enent cal cul ated for qualifying schoo

districts as foll ows:

(i) To qualify for the growh suppl ement, the school

district's 2005-2006 average daily nenbershi p nust be at | east

five percent (5% qgreater than the school district's 2000-2001

average daily nmenbership, the school district's 2005 narket

val ue per 2005-2006 average daily nenbership nust be | ess than

or equal to nineteen and one-half percent (19.50% qgreater than

the school district's 2000 mar ket val ue per 2000- 2001 aver age

dai ly nenbership and the school district's 2006-2007 aver age

dai |y nenbershi p nust be greater than the school district's

2005- 2006 aver age daily nenbershi p.

(ii) The growth supplenent shall be cal cul ated for
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qual i fying school districts as foll ows:

(A Miltiply the school district's 2007-2008 nar ket val ue/

incone aid ratio by the difference between the school district's

2005- 2006 average daily nenbership and the school district's

2006- 2007 aver age dai l y nenbershi p.

(B) Miltiply the product fromclause (A) by two mllion five

hundred t housand dol |l ars ($2, 500, 000).

(C) Divide the product fromclause (B) by the sumof the

products of the 2007-2008 narket value/incone aid ratio

multiplied by the difference between the 2005-2006 average daily

menbershi p and the 2006- 2007 average daily nenbership for al

qual i fyi ng school districts.

(8) Each school district shall receive an inflation i ndex

suppl enent as necessary so that the sum of the anpunts under

section 2502.13, 2504.4 and paraqgraphs (3), (4), (5), (6) and

(7) and this paragraph equal three and four-tenths percent

(3.49% nultiplied by its 2007-2008 mar ket value/inconme aid ratio

of the anpunt in paragraph (1).

(9) Each school district shall receive additi onal fundi ng as

necessary so that the sum of the ambunts under section 2502.13,

2504. 4 and paragraphs (3), (4), (5), (6), (7) and (8) and this

par agr aph shall equal at | east two percent (2.00% of the anpunt

in paragraph (1).

Section 26. Sections 2504.4, 2509.1 and 2509.5 of the act
are anended by addi ng subsections to read:

Section 2504.4. Paynments on Account of Limted English
Proficiency Prograns.--* * *

(a.3) To qualify for limted English proficiency paynents

under this section, a school district's 2007-2008 narket

val ue/incone aid ratio nust be equal to or greater than three
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t housand ei ght hundred ten-thousandths (.3800) and the nunber of

enroll ed students identified as limted English proficient in

t he 2005-2006 school year must be equal to or greater than three

and one-half percent (3.5% of the school district's 2005-2006

average daily menbership. The all ocati on under this section

shall be paid in fiscal year 2007-2008 out of the appropriation

for basic educati on fundi ng and cal cul ated for qualifying school

districts as foll ows:

(1) Miltiply the nunber of enrolled students identified as

limted English proficient in the 2005-2006 school year by two

mllion seven hundred thousand dollars ($2, 700, 000).

(2) Divide the product from paragraph (1) by the sum of

enroll ed students identified as linmted English proficient for

all qualifying school districts.

Section 2509.1. Paynents to Internediate Units.--* * *

(b.15) Up to eleven mllion two hundred thousand doll ars

($11, 200, 000) may be utilized for prograns adn ni stered and

operated by internediate units during the 2007-2008 school year

for institutionalized children as established in subsection

(b.1).

* * %

Section 2509.5. Special Education Paynents to School
Districts.--* * *

(vv) During the 2007-2008 school year, each school district

shall be paid the anpbunt it received during the 2006-2007 school

vear under subsections (rr), (ss), (tt) and (uu).

(w) During the 2007-2008 school year, twenty-seven nmillion

si x hundred ei ghty-two thousand one hundred and ni nety-three

dollars ($27,682,193) of the funds appropriated to the

Departnent of Education for special education shall be used to
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provi de suppl enental funding for special education to all school

districts. Each school district shall receive a funding

suppl enent cal cul ated as foll ows:

(1) nultiply each school district's 2007-2008 narket

val ue/incone aid ratio by sixteen percent (16% of its 2006-2007

aver age daily nmenbership;

(2) nmnmultiply the product from paragraph (1) by twenty-seven

mllion dollars ($27,000,000); and

(3) divide the resultant product from paragraph (2) by the

sum of the products of the 2007-2008 nmar ket val ue/i ncone aid

ratio nultiplied by sixteen percent (16% of the 2006-2007

average daily menbership for all school districts.

(xx) Each school district shall receive an inflation i ndex

suppl enent as necessary so that the anpbunts under subsecti on

(w) and this subsection equal three and four-tenths percent

(3.49% nultiplied by each school district's 2007-2008 nar ket

val ue/incone aid ratio of the anpbunt in subsection (vv).

(yy) Each school district for which the sumof the

suppl enents under subsections (ww and (xx) provi des an anpunt

| ess than two percent (2% of the anmount provi ded under

subsection (vv) shall receive additional funding as necessary So

that the sum of the anpbunts provi ded under subsecti ons (ww),

(xx) and this subsection equals two percent (2% of the anount

provi ded under subsection (vv).

Section 27. The act is anended by adding a section to read:

Secti on 2526. 1. Budget Stabilization Plan Proqress Report. --

(a) A school district of the first class shall submt a budget

stabilization plan progress report to the Secretary of Educati on

and the Secretary of the Budget in a manner prescri bed by the

Secretary of Education no |ater than October 15, 2007, for the
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peri od endi ng Septenber 30, 2007, and no | ater than January 15,

2008, for the period endi ng Decenber 31, 2007.

(b)Y (1) The Secretary of Education shall approve a report

t hat denonstrates that pl anned cost reducti on neasures adopted

by a school district of the first class and resulting projected

savi ngs i ncluded in a budget adopted by a school district of the

first class have occurred as schedul ed or have been repl aced

with substitute cost reducti on neasures that have gener at ed

equal savi ngs.

(2) In the case of a report deened to be unsati sfactory, the

Secretary of Educati on shall di sapprove the report and nake any

necessary reconmmendati ons to a school district of the first

(3) The Secretary of Education may w thhold any State

appropri ation that nay becone due to a school district of the

first class after the deadline for submtting a budget

stabilization plan progress report until such tine as a budget

stabilization plan progress report is approved pursuant to this

subsecti on.

(c) The Secretary of Educati on shall provide a copy of any

budget stabilization plan progress report submtted by a school

district of the first class to the chairman and nmnority

chai rman of the Appropriations Conmittee of the Senate, the

chairman and mnority chairman of the Appropriati ons Conmttee

of the House of Representatives, the chairman and mnority

chai rman of the Educati on Conm ttee of the Senate and the

chairman and the minority chairman of the Educati on Committee of

t he House of Representatives.

Section 28. Section 2541 is anended by addi ng a subsection

to read:
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Section 2541. Paynents on Account of Pupil Transportation.--

* * %

(f) Effective for the 2007-2008 school year, any school

district that is required to transport resident students of a

di stressed school district pursuant to section 1607.1(b) shal

be rei nbursed by the Commpnweal th the additi onal sum of three

hundred ei ghty-five dollars ($385) for each student reassi gned

to a school district designated pursuant to section

1607.1(a)(1).

Section 29. Section 2591.1(c.1) and (d) of the act, anended
or added July 4, 2004 (P.L.536, No.70), are anended to read:

Section 2591.1. Commonweal th Rei mbursenents for Charter
School s and Cyber Charter Schools.--* * *

(c.1) (1) For the 2003-2004 school year and each school

year thereafter, except for the 2006-2007 school year as

provi ded under paragraph (2), the Comonweal th shall pay to each

school district with resident students enrolled during the

i mredi ately precedi ng school year in a charter school, a charter
school approved under section 1717-A or 1718-A which provides
instruction through the Internet or other electronic neans or a
cyber charter school as defined under Article XVII-A an anount
equal to thirty percent (30% of the total funding required
under section 1725-A(a).

(2) For the 2006-2007 school year, the paynent required

under this subsection shall be equal to thirty-two and forty-

five hundredths percent (32.45% of the anount required under

section 1725-A(a) where the school district has:

(i) average daily nenbership of resident students enroll ed

in a charter school, a charter school approved under section

1717-A or 1718-A which provides instruction through the |nternet
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1 or other electronic neans or a cyber charter school as defined
2 under Article XVII-A equal to or greater than twelve percent

3 (12% of the school district's 2006-2007 average daily

4 nenber shi p;

5 (ii) a 2007-2008 market value/incone aid ratio of equal to
6 or greater than six thousand ten thousandths (.6000); and

7 (iii) nade paynents equal to or greater than one million

8 dollars ($1,000,000) as required under section 1725-A(a).

9 * x *

10 (d) (1) For the fiscal year 2003-2004 and each fiscal year
11 thereafter, if insufficient funds are appropriated to make

12 Commonweal th paynents pursuant to this section, such paynents
13 shall be nade on a pro rata basis.

14 (2) For fiscal year 2007-2008, when deternining if

15 sufficient funds are available, the Departnent of Education

16 shall include in the calculation two million dollars

17 ($2,000,000) in addition to the funds appropriated to the

18 Departnent of Education for this purpose.

19 Section 30. Section 2599.2(c) and (d.1)(1) of the act,
20 anended or added July 13, 2005 (P.L.226, No.46) and July 11,
21 2006 (P.L.1092, No.114), are anended, the section is anended by
22 addi ng subsections and subsection (b) is amended by addi ng
23 paragraphs to read:
24 Section 2599.2. Pennsylvania Accountability Gants.--* * *
25 (b) The grant shall be used by a school district to attain
26 or maintain academ c performance targets. Funds obtai ned under
27 this section my be used for any of the follow ng:
28 * x *
29 (12) Establishing, expanding or nmintaining prograns for

30 instruction on world | anguages in the el enentary qgrades, either
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in i nmersion classroons or as separate peri ods of instruction.

(13) Establishing, expanding or mai ntai ni ng prograns to

strengt hen hi gh school curricula by creating rigorous coll ege

and career preparatory prograns, increasing academ c

achi evenent, offering additional advanced pl acement courses,

provi di ng school - based counsel i ng, and provi di ng prof essi onal

devel opnent .

(14) Establishing, expanding or mai ntai ni ng prograns to

provi de i ntensive teacher training, professional devel opnent

opportunities and teachi ng resources to el enentary | evel science

t eachers.

(b.2) (1) |If, for the 2007-2008 school year, the anount of

funding that a school district recei ves under subsection (d.2)

exceeds the amount of the grant that it received during the

2006- 2007 school vyear, the school district shall use its

addi ti onal funds to establish or expand the full -day

ki ndergarten prodgram under subsection (b)(2).

(2) The departnent shall require each school district to

certify as part of the plan subm tted under subsection (c)(2)

whet her the school district will use its additi onal grant funds

in conpliance with this subsecti on.

(3) A school district that does one of the foll owi ng shal

forfeit the right to the additional grant funds received in the

2007- 2008 school year under subsection (d.2)(2) and (3) and al

forfeited funds shall be distributed pursuant to subsection

(d.3):
(i) Chooses in the 2007-2008 school year not to establish or

expand a full-day ki ndergarten program consistent with the

requi renents of this subsection.

20070H0842B2347 - 55 -



(ii) Subnmts a plan that does not conply with this section.

(c) (1) No later than April 10, 2004, and April 10, 2005,
the departnent shall notify each school district of the grant
anount it will receive under subsection (d). No later than Apri
10, 2006, the departnent shall notify each school district of
the grant amount it will receive under subsection (d.1).

(1.1) For the 2007-2008 school year, the departnent shal

noti fy each school district of the prograns and activities

aut hori zed under subsection (b)(12), (13) and (14) and of its

grant anpunt under subsection (d.3) within fifteen (15) days of

the effective date of this paragraph.

(2) Wthin thirty (30) days of receipt of the notification
under paragraph (1), the school district shall submt to the
departnment an accountability grant plan. The plan shall include:

(1) Reference to the prograns or activities under subsection
(b) for which the grant funds will be used.

(ii) ldentification of whether the grant funds will be used
to establish, maintain or expand the prograns or activities
ref erenced under subparagraph (i).

(tit) A brief description of the prograns or activities for
whi ch the grant funds will be used.

(2.1) For the 2007-2008 school year, a school district that

proposes to use the grant funds for a programor activity not

referenced in the accountability grant plan subm tted under

par agraph (2) shall submt an anended accountability grant plan

to the departnent within thirty (30) days of the effective date

of this paragraph. The anended pl an shall include the

i nformati on required under paragraph (2).

(3) (i) \Where the accountability grant plan subm tted under

par agraph (2) proposes to use the grant funds for a program or
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activity under subsection (b)(11), the departnent shall have
fifteen (15) days fromthe receipt of the plan to di sapprove the
use and notify the school district of the reason for the
di sapproval. Wthin thirty (30) days of the receipt of notice of
di sapproval, the school district shall submt a revised
accountability grant plan under paragraph (2).

(1i) \Were the accountability grant plan submtted under
par agraph (2) proposes to use the grant funds for a program or
activity under subsection (b)(11) and the school district fails
to receive notification fromthe secretary within fifteen (15)
days of receipt that its request has been di sapproved, the
school district may proceed to inplenent the proposed prograns
or activities.

(4) \Were the accountability grant plan submtted under

par agraph (2) or where the anended accountability grant plan

subm tted under paragraph (2.1) proposes to use the grant funds

for a programor activity under subsection (b)(1), (2), (3),

(4), (5., (6, (7), (8), (9) [or]. (10), (12), (13) or (14), the

departnment may, within thirty (30) days fromthe recei pt of the
pl an, make nonbi ndi ng recommendati ons for alternative
utilization of the grant funds.

(5 No later than February 1, 2005, and February 1 of each
year thereafter, the departnment shall submt a report to the
majority and mnority chairs of the Appropriations and Educati on
Committees of the Senate and to the nmajority and mnority chairs
of the Appropriations and Education Conmttees of the House of
Representati ves summari zi ng the operation of the program for
that fiscal year. The report shall include:

(1) A description of the operation of the program

(i) A summary of the total anmount of grant funds paid to
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school districts.

(iti1) A summary of the uses of grant funds to school
districts.

(iv) An identification of the nunber of school districts
that used grant funds for each of the progranms or activities
under subsection (b).

(v) A listing of each school district and the program or
activity under subsection (b) for which the grant funds were
used.

(vi) An identification of the nunber of school districts
that used grant funds to establish, nmaintain or expand the
programor activity for which the grant funds were used.

(vii) A listing of each school district and whether the
grant funds were used to establish, naintain or expand the
programor activity for which the grant funds were used.

(d.1) (1) During the 2006-2007 school year [and each school
year thereafter], the departnent shall pay to each schoo
district a Pennsylvania accountability grant equal to the anount
determ ned in subsection (d) plus the sumof the anmounts
cal cul at ed under paragraphs (2) and (3).

* * %

(d.2) (1) During the 2007-2008 school year, the departnent

shall pay to each school district a Pennsyl vania accountability

grant equal to the anpunt determ ned under subsection (d.1) plus

the sum of the anpunts cal cul ated under paragraphs (2) and (3).

(2) Each school district shall receive an anpbunt based on

the percentage of its students scoring bel ow proficient on PSSA

tests adm ni stered in the school district, cal cul ated as

20070H0842B2347 - 58 -



© o0 N oo o A~ wWw N P

N RN NN RN NN N NN R B R B R R R R R e
© 0O N O U~ W N B O © 0 N o o M W N B O

30

(i) Divide the nunber of PSSA tests adnministered in the

school district on which students scored bel ow proficient in

readi ng or mat hemati cs duri ng the 2005- 2006 school vyear by the

total nunmber of PSSA tests scored in readi ng and nathematics in

the school district during the 2005-2006 school vyear.

(ii) Miltiply the quotient from subparagraph (i) by the

average daily nmenbership of the school district for the 2005-

2006 school vyear

(iii) Miltiply the product from subparagraph (ii) by the

mar ket val ue/inconme aid ratio of the school district for the

2006- 2007 school vyear.

(iv) Miltiply the product from subparagraph (iii) by

eighteen mllion seven hundred fifty thousand doll ars

($18, 750, 000) .

(v) Divide the product from subparagraph (iv) by the sum of

t he products of subparagraph (iii) for all school districts.

(3) Each school district shall receive an anpbunt based on

the percentage of its students scoring at or above proficient on

PSSA tests adnministered in the school district, cal cul ated as

foll ows:

(i) Divide the nunmber of PSSA tests adnministered in the

school district on which students scored at or above proficient

in reading or mathemati cs during the 2005-2006 school year by

the total nunber of PSSA tests scored in readi ng and nat henati cs

in the school district during the 2005-2006 school vyear.

(ii) Miltiply the quotient from subparagraph (i) by the

average daily nmenbership of the school district for the 2005-

2006 school vyear

(iii) Miltiply the product from subparagraph (ii) by the

mar ket val ue/inconme aid ratio of the school district for the
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2006- 2007 school vyear.

(iv) Miltiply the product from subparagraph (iii) by six

mllion two hundred fifty thousand dollars ($6, 250, 000).

(v) Divide the product from subparagraph (iv) by the sum of

t he products of subparagraph (iii) for all school districts.

(d.3) (1) During the 2007-2008 school vyear, the departnent

shal|l pay a Pennsyl vani a accountability grant suppl enent from

funds subject to distribution pursuant to subsection (b.2)(3)

equal to the amount cal cul ated under paragraphs (2), (3), (4)

and (5).
(2) Each school district with a 2006-2007 full -day

ki ndergarten average daily nenbership shall receive an anount

based on the percentage of its students scoring bel ow profici ent

on PSSA tests adninistered in the school district, cal cul ated as

(i) Divide the nunmber of PSSA tests adninistered in the

school district on which students scored bel ow proficient in

readi ng or mat hemati cs duri ng the 2005- 2006 school vyear by the

total nunmber of PSSA tests scored in readi ng and nat hematics in

the school district during the 2005-2006 school vyear.

(ii) Miltiply the quotient from subparaqgraph (i) by the

full -day kindergarten estimated average daily nenbership of the

school district for the 2006-2007 school vyear.

(iii) Miltiply the product from subparagraph (ii) by the

mar ket val ue/inconme aid ratio of the school district for the

2006- 2007 school vyear.

(iv) Miltiply the product from subparagraph (iii) by three

mllion seven hundred fifty thousand dollars ($3, 750, 000).

(v) Divide the product from subparagraph (iv) by the sum of

t he products of subparagraph (iii) for all eliqgible school
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districts under this paragraph.

(3) Each school district with a 2006-2007 full -day

ki ndergarten average daily nenbership shall receive an anount

based on the percentage of its students scoring at or above

proficient on PSSA tests adninistered in the school district,

cal cul ated as foll ows:

(i) Divide the nunmber of PSSA tests adnministered in the

school district on which students scored at or above proficient

in reading or mathenmati cs during the 2005-2006 school year by

the total nunber of PSSA tests scored in readi ng and nat henati cs

in the school district during the 2005-2006 school vyear.

(ii) Miltiply the quotient from subparagraph (i) by the

full -day kindergarten estimated average daily nenbership of the

school district for the 2006-2007 school vyear.

(iii) Miltiply the product from subparagraph (ii) by the

mar ket val ue/inconme aid ratio of the school district for the

2006- 2007 school vyear.

(iv) Miltiply the product from subparagraph (iii) by one

mllion two hundred fifty thousand dollars ($1, 250, 000).

(v) Divide the product from subparagraph (iv) by the sum of

t he products of subparagraph (iii) for all eliqgible school

districts under this paragraph.

(4) Each school district shall receive an anpbunt equal to

two percent (2% of the anount determnm ned pursuant to subsecti on

(d.1).

(5) After anmpunts have been paid pursuant to paragraphs (2),

(3) and (4), any remai ni ng funds subject to distribution

pur suant to subsection (b.2)(3) shall be all ocated to each

school district as foll ows:

(i) Miltiply the school district's 2006-2007 narket
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val ue/incone aid ratio by the nunber of additional full-day

ki ndergarten students to be enrolled in the newly established or

expanded full-day kindergarten programin the school district as

i ndicated in the accountability grant plan subm tted under

subsection (c).

(ii) Miltiply the product from subparagraph (i) by the total

anount of forfeited grant funds subject to distribution under

t hi s par agr aph.

(iii) D vide the product from subparagraph (ii) by the sum

of the products from subparagraph (i) of all school districts

with additional full-day ki ndergarten students to be enrolled in

new v established or expanded full -day ki ndergarten prograns.

Section 31. This act shall take effect imrediately.
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