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Overview of BlueCrest Capital 

• Founded in 2000 by two ex-JP Morgan employees 

• Fully owned by partners of the firm 

• Manage assets of approximately $31 billion 

 

Investment Team 

• 59 employees as of February 29, 2012 

– 24 employees in systematic modeling 

– 26 employees in systematic implementation 

– 9 employees in systematic execution 
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Fund Strategy 

• Financial and commodities markets are inefficient 

• These inefficiencies lead to market trends 

• Use futures to trade in all major sectors (bonds, commodities, 

equity indices, and currencies) across 28 different markets 
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Value Proposition 

• BlueTrend generates non-discretionary trades on the basis of the 
strength of trading signals generated to profit from statistical 
characteristics of the market 

• These trading signals have historically generated consistent 
positive returns 

• Risk management contained within the portfolio optimization 
process is completely systematic 

• The primary risk constraint is to limit draw-downs by maintaining 
sufficient diversification and liquidity within the portfolio 
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Performance, net of fees (through 02/29/2012) 

 

 

 
 

 

 

 

 

 

 

 

The return data is net of a 2% management fee and 20% performance fee. 

Inception date, class B shares:  February 2005 

 

 

 

 

YTD 1 Year 3 Year 5 Year Inception to Date 

BlueTrend Fund 

Limited, class B 

shares 

2.05% -1.79% 7.31% 17.60% 16.58% 
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PSERS Objective 

• Invest in uncorrelated return streams 

– Historical correlation with the MSCI ACWI IMI: -0.07 

– Historical correlation with the DJ UBS Commodity Index: 0.14 

– Historical correlation with the Barclays Aggregate Index: 0.01 

– Historical correlation to PSERS’ largest absolute return managers: 

• AQR Offshore Multi-Strategy: -0.22 

• BlackRock Global Alpha: 0.02 

• Bridgewater Pure Alpha: 0.53 

• Brigade Leveraged Capital Structures: -0.21 

– Historical correlation to PSERS’ other trend following manager: 

• Robeco Transtrend: 0.73 

• Annualized Return and Volatility of the BlueTrend Fund Limited (class B shares) since 
02/2005 

– Annualized Return: 16.58% 

– Standard Deviation: 14.19% 

– Sharpe Ratio: 1.00 

 

Portfolio Use 

• Staff intends to invest $250 million in the BlueTrend Fund Limited and include this investment 
in the Absolute Return Program. 
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Fund Terms 

• Management fee:  2% 

• Performance Fee:  20% of the increase in NAV over the high 
water mark 

• Hurdle rate:  0% 

• High water mark:  Yes 

• Lock up period:  None 

• Redemption Fee: None 

• Liquidity:  Monthly with 30 business days notice 

• Gate:  25% at the fund level 

• Transparency:  Risk-level transparency is available on a 
weekly basis 
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Other 

• Relationship with Aksia:  None 

• Placement Agents:  None 

• Political Contributions in PA:  None 

• Introduction Source: Aksia 

• History with PSERS:  This investment would be the first 

investment with BlueCrest Capital Management LLC 
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Recommendation 

 Staff, together with Aksia LLC, recommends (i) that the Board invest $250 

million in the BlueTrend Fund Limited, and (ii) that the Investment Office shall 

have the discretion to invest additional sums within the target ranges approved 

by the Board in Exhibit D of the Investment Policy Statement, Objectives and 

Guidelines, as amended from time to time provided that any investment of an 

additional sum by the Investment Office shall be reported to the Board in a 

timely manner. 

 

 

 DISCLAIMER:  This document was presented to the Public School Employees’ Retirement Board at the public meeting at which 

the Board acted on the resolution to which the information relates.  The sole purpose for posting the presentation information on 

this website is to enable the public to have access to documents that were utilized at a public meeting of the Public School 

Employees’ Retirement Board, and no other purpose or use is intended. 
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Appendix - Correlations 

Correlation, class B shares (as 

of 02/2012) 
BlueTrend Fund 

Limited 

MSCI AC World 

Index IMI 

DJ UBS 

Commodity 

Barclays 

Aggregate 

Barclays Global 

Aggregate 

BlueTrend Fund Limited 1.00 

MSCI AC World Index IMI -0.07 1.00 

DJ UBS Commodity 0.14 0.67 1.00 

Barclays Aggregate 0.01 0.15 0.08 1.00 

Barclays Global Aggregate 0.27 0.48 0.45 0.75 1.00 



 

 

BlueCrest Capital Management LLC 

BlueTrend Fund Limited 

April 26, 2012 

      Absolute Return Program Allocation 

Robert E. Little, CPA 

Portfolio Manager  

External Public Markets, Risk & Compliance 


	2012_04_BlueTrend_Aksia Recommendation Memo.pdf
	PSERS - BlueTrend Presentation - April 26 2012.pdf
	Slide Number 1
	Disclaimer
	Contents	
	Slide Number 4
	BlueCrest Overview	
	BlueCrest’s Two Pillars	
	BlueCrest Functional Organisational Chart / Governance
	Investment Philosophy
	Slide Number 9
	Fund Profile
	The Team: BlueCrest Systematic Trading
	BlueTrend Strategy in a Nutshell
	BlueTrend Risk Management: WTI (Crude) in 2008
	BlueTrend Risk Management
	BlueTrend Alpha Generation
	BlueTrend Competitive Advantage
	Slide Number 17
	BlueTrend Performance
	Impact of a CTA like BlueTrend on a Traditional Portfolio
	Correlations
	Slide Number 21
	BlueCrest Executive Committee
	BlueTrend Fund Structure

	BlueCrest Presentation.pdf



